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General 


Spokesman Denies Missile Technology Sale to Iran 
OW 1302095492 Beijing XINHUA in English 
0943 GMT 13 Feb 92 


[Text] Beijing, February 13 (XINHUA)}—A Chinese 
Foreign Ministry spokesman said here today that the 
report of China selling intermediate-range ballistic mis- 
sile technology to Iran is groundless 


He made the remark when asked to comment on AP and 
AFP reports, which quoted sources of U.S. intelligence 
services as saying that China is selling to Iran technology 
needed to produce intermediate-range ballistic missiles. 


“That is a totally groundless and fabricated allegation,” 
the spokesman said. 


Delegate Calls UNDP Report ‘Untenable’ 


OW 1302032992 Beijing XINHUA in English 
0304 GMT 13 Feb 92 


[Text] United Nations, February |2 (XINHUA)}—China 
today refuted allegations it suppressed freedoms, teliing 
the United Nations Development Program (UNDP) it 
was “unscientific and untenable” to measure freedom. 


“The basic reason is that the more than 100 countries in 
the world today are different in their history, experience, 
faith, social system and development level,” said Chi- 
nese U.N. Representative Zhang Guanghui. 


“Their understanding of freedom and the way to realize 
it are also different,” he said in a speech tonight before 
the UNDP governing council which was discussing its 
1992 human development report. 


Therefore, it would be very difficult for various countries 
to reach consensus on the question of freedom, Zhang 
said. 


Zhang also criticized the UNDP for using the human 
freedom index devised by British human rights 
researcher Charles Humana to rank member states. 


The 40 indicators contained therein were “unfair and 
not objective,” he said. 


“The practice of using the standards and criteria of one 
or a small number of countries to measure others is an 
indication of power politics,” he added. 


In its 1991 human development report, the UNDP 
ranked countries according to the index, placing many 
developing countries including China in the lowest 
ranks. 


This policy has aroused opposition from these countries, 
which have called for the list’s removal from this year’s 


report. 
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The 40 indicators of the index include the mght to 
practice homosexuality between consenting adults and 
multi-part, elections by secret and universal ballot. 


Zhang said that as a U.N. body providing technical 
assistance to developing countries, the UNDP should 
carry out its functions as directed by U.N. General 
Assembly resolutions. 


It should concentrate on helping these countnes develop 
their economies and improve living standards, he said. 


On the relationship between development and freedom, 
Zhang said the development of an individual was deter- 
mined by development of the country as a whole. 


“If a country and a nation suffered poverty and back- 
wardness, there would be no individual development to 
speak of,” he said. 


There existed no absolute freedom in the world as 
human beings had yet to fully control nature, he added. 


Besides, a country’s citizens must obey its constitution 
and laws, he said. 


Zhang told UNDP delegates the advocacy of ireedom in 
general and one-sided terms was detrimental to a coun- 
try’s stability and unity and not conducive to its eco- 
nomic and social development. 


Such a policy undermined world peace and stability, he 
said. 


Individual governments must be allowed to decide upon 
their own legislative, legal and judicial procedures tai- 
lored to their own particular conditions, he added. 


The draft 1992 human development report, currently "p 
for consultation, includes a profile on China. 


This profile criticizes the country’s legislative and judi- 
cial systems and procedures, as well as its press, reli- 
gious, ethnic and population policies. 


Delegate Delivers Speech at UNCTAD Conference 


OW 1202232692 Beijing XINHUA in English 
2252 GMT 12 Feb 92 


[Text] Cartagena, Colombia, February | 2 (XINHUA}— 
Development is the common mission of the interna- 
tional community and its accent is to revitalize the 
economy of the developing countries, a senior Chinese 
official said here today. 


Speaking at the general debating of the 8th session of the 
United Nations Conference on Trade and Development 
(UNCTAD), head of Chinese Government to the 
meeting He Chunlin said that “the world now is in a 
period in which the old pattern of relations is being 
replaced by a new one.” 


“The peace, security and development of the world are 
still facing serious challenges,” he said, noting that “an 
important characteristic in the international! relations 
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today is that contradiction between the North and the 
South is becoming more prominent and the gap between 
them is widening.” 


The Chinese delegate, who is deputy secretary-general of 
State Council of China, stressed that “to establish aa 
equitable, reasonable and new international economic 
order is the common desire of the international commu- 
nity and a precondition to ensure the steady develop- 
ment of the world economy. 


He believed that the new international economic order 
should embody the following elements: 


—Each country has the right to choose its socio- 
economic system and development path in accordance 
with its own national circumstances; 


—Each country has the night to control effectively its 
national resources and the exploitation thereof, 


—Each country has an equal mght to participate in 
decision- making on international economic affairs; 


—The developed countries should respect and give pref- 
erential consideration to the interests and needs of 
developing countries: 


“No political conditions,” he added, “should be attached 
to the provision of assistance and; dialogue and cooper- 
ation should be strengthened. Necessary adjustment and 
reform should be carried out in the key international 
economic areas such as money and finance, debt, trade, 
technology, service and commodities.” 


He pointed out that the development of the developing 
countries lies first and foremost in their own efforts. 


Meanwhile, he said that the international community 
and the developed countries in particular should take the 
responsibility for creating a favorable external environ- 
ment for the economic development of the developing 
countries. 


Priority should be put on market access and transfer of 
finance and technology for the developing countries, he 
said. 


“UNCTAD VIII provides a good opportunity for pro- 
moting North- South dialogue and enhancing develop- 
ment of world economy, especially revitalizing the 
economy of developing countries,” he said. 


After commenting on the topics of the conference one by 
one, the Chinese delegate said tixat “UNCTAD should 
strengthen its functions, improve its efficiency and play 
a greater role in order to meet the new challenges when 
dramatic changes have taken place in the international 
situation.” 


UNCTAD should study some new issues and seek their 
solutions and should put emphasis on solving practical 


problems, he added. 
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Therefore, he said, according to the decisions adopted by 
the general assembly regarding the reform of the eco- 
nomic and social sectors of the U.N. system, UNCTAD 
should explore approaches to the institutional reform. 


However, he noted that “the objective and basic onen- 
tation of UNCTAD should not be altered.” 


The Chinese delegate said that over the past decade, 
China has persistently carried out the policies of reform 
and opening to the outside world and now 1s embarking 
on a socialist road with Chinese characteristics, com- 
bining the planned economy with market regulations.“ 


“The road we have taken is in accordance with our 
national condition,” he said, “it has been proved prac- 
tical and effective by the fact that remarkable achieve- 
ments have been made in our economic construction and 
living standards of the people have been improved.” 


He emphasized that it 1s impossible to carry out the same 
economic model and follow the same development road 
due to the varieties and differences of each country in the 
world. No specific economic model should be imposed 
on the other countnes, the Chinese delegate added. 


Baker Ends Armenia Visit, Departs for Azerbaijan 
OW 1202180092 Beijing XINHUA in English 
1522 GMT 12 Feb 92 


[Text] Moscow, February | 2 (XINHUA)}—United States 
Secretary of State James Baker left Yerivan today for 
Baku, Azerbaijan's capital, ending his two-day visit to 
Armenia. 


During his visit to Armenia, Baker held talks with 
President Levon Ter-Petrosyan and Foreign Minister 
Rafi Ovanesyan on Armenia's market economy, possible 
cooperation between the two countries and the Nagorno- 
Karabakh crisis. 


At a press conference following the talks, President 
Ter-Petrosyan said Armenia hoped the United States 
would continue to play a part in resolving the Nagorno- 
Karabakh crisis. 


Baker stressed that a peaceful settlement to the Kara- 
bakh crisis would be “very important” to future stability 
in this region. 


Central Eurasia 


‘Analysis’ Views Leaders’ Meeting on Armed Forces 
OW 1302044892 Beijing XINHUA in English 
0424 GMT 13 Feb 92 


[“New Analysis” feature] 


[Text] Moscow, February |2 (XINHUA)}—The heads of 
the || member-states of the Commonwealth of Indepen- 
dent States (CIS) will meet Friday in the Belarussian 
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capital of Minsk to discuss the future of the four- 
million-strong Armed Forces of the former Soviet 
Union. 


Serious differences exist among them on how to solve the 
problem. 


First, the member-states differ on whether the former 
Soviet Armed Forces should become a unified army of 
the CIS or be changed into a CIS army composed of the 
united forces of the member countries. 


The leaders of Russia and Kazakhstan, as well as many 
senior military officers, support the idea of maintaining 
the forces as a unified CIS army. 


But Ukrainian President Leonid Kravchuk has warned 
that “the principle danger to the CIS comes from the 
attempt to form a single unified army.” 


Both the Ukraine and Azerbaijan propose that each CIS 
member-country should follow the pattern of the now- 
defunct Warsaw Pact and send a part of its own army to 
form a united armed force that would come under the 
unified command of the CIS. 


The two countries have already established their own 
forces based on the former Soviet forces stationed in 
their ternitones, and Russian leaders have also said 
recently that they might do the same. 


Second, the problem of guaranteeing supplies for the 
Armed Forces remains unresolved. 


Russian leader Boris Ycitsin declared some time ago that 
his country would provide all the necessary supplies for 
the former Soviet forces, no matter where they were 
stationed. Recently, however, a senior Russian official 
declared that Russia had economic difficulties and that 
other CIS countries should share some of the expense. 


So far no other CIS countries have said they are willing 
to provide supplies for the former Soviet forces on their 
soil. Moreover, the countries that have set up their own 
forces are also plagued with economic woes, and they are 
unlikely to make financial contributions. 


Last, Russia and the Ukraine are still at odds over who 
should possess the Black Sea fleet. 


The Ukraine has repeatedly said it has the nght to own 
the whole fleet except the strategic ships while Russia, 
regarding the whole fleet as a strategic force, maintains 
that it should remain under the control of the CIS. 


Before the summit meeting, defence ministers of the CIS 
member-countnes and the commander-in-chief of the 
present CIS forces have been drafting 14 agreements to 
be discussed by the |! heads of state. 


But, according to an INTERFAX report, the Ukrainian 
delegates have not signed any of the agreements, leaving 
doubts about what decision will be made by President 
Kravchuk. 
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Observers here believe that the outcome of the summit 
meeting will determine the future not only of the former 
Soviet Armed Forces but also of the CIS. 


On Wednesday Premier Vyachesgav Kebich of Belarus 
told a group of Army officers that the issue of the Armed 
Forces was a test for the fledgling CIS. He added that, 
should the summit meeting fail to reach an agreement, 
the continued existence of the CIS could become uncer- 
tain. 


Collective Farmers Forum Discusses R-organization 


OW 1202174892 Beijing XINHUA in English 
1530 GMT 12 Feb 92 


[Text] Moscow, February 12 (XINHUA)—An All- 
Russia Congress of Collective Farmers opened here 
today to discuss problems of reorganizing Russian col- 
lective farms, ITAR-TASS News Agency reported. 


Anatoliy Vorontsov, chairman of the All-Russia Council 
of Collective Farms, told the congress about the activi- 
ties of collective farms under new economic conditions. 


The congress was attended by about 4,000 representa- 
tives from collective farms, cooperatives, associations, 
corporations, agrofirms and other enterprises, as well as 
by lease-holders and individual small farmers. 


Southeast Asia & Pacific 


Further Reportage on Qian Visit to Cambodia 


Confers With SNC Members 


OW 1202140092 Beijing XINHUA Domestic Service 
in Chinese 1113 GMT 12 Feb 92 


[By XINHUA reporters Yang Mu (2799 2606) and Yan 
Ming (2518 2494) and RENMIN RIBAO reporter Wang 
Rongjiu (3769 2837 0036)) 


[Text] Phnom Penh, 12 February (XINHUA)}—Qian 
Qichen, Chinese state councillor and foreign minister, 
who is visiting here, met separately with Hun Sen, Hor 
Namhong, Ranariddh, Son Sann, and Khieu Samphan, 
members of Cambodia's Supreme National Council 
[SNC]; and Chea Sim, a leader from the Phnom Penh 
side, on the evening of |! February and on the morning 
of 12 February. 


During the meetings, Hun Sen, Hor Namhong, Rana- 
riddh, Son Sann, Khieu Samphan, and Chea Sim warmly 
welcomed Qian Qichen and his party on their visit. Hun 
Sen s2id: “More than three months after the Paris 
agreements were signed, the four factions have made a 
concerted effort and have achieved some progress in 
implementing the Paris agreements. We believe that 
implementation of the agreements will be accelerated 
once the UN transitional authorities arrive. Prince Sih- 
anouk has played an indispensable role in the Cambo- 
dian peace process.” He also maintained that Foreign 
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Minister Qian’s visit will be conducive to promoting 
implementation of the Paris agreements by the four 
Cambodian factions. 


Ranariddh enthusiastically praised the traditional 
friendship between Cambodia and China and between 
their peoples. He also praised China's long-standing 
support to the just cause of the Cambodian people. He 
said: “As a permanent member of the UN Security 
Council, China has played an important role in forging 
the Paris agreements, which fully and pulitically settle 
the Cambodian issue. Presently, all factions in Cam- 
bodia should achieve real national reconciliation under 
the leadership of Prince Sihanouk.” He mairtained that 
the four factions should display a spirit of revunciliation 
during the transitional period. Meanwhile, the UN tran- 
sitional authorities should be stationed in Cambodia as 
soon as possible. 


Son Sann said: “I hope that China will continue to 
support and assist Cambodia in its rehabilitation and 
reconstruction. Since the signing of the Paris agree- 
ments, Cambodia has entered a new era; the factional 
struggle in Cambodia should end.” 


Khieu Samphan said: “Your excellency’s visit has been 
long awaited. It signals strong support for Prince Siha- 
nouk and the Cambodian peace process. We appreciate 
China’s great effort to help settle the Cambodian issue 
politically over the years. The Cambodian people will 
never forget this.” Khieu Samphan also briefed his 
guests on his views on the present situation in Cam- 
bodia; he stated his hope ihat the UN transitional 
authorities will be stationed in Cambodia at an early 
date. 


Chea Sim, a leader from the Phnom Penh side, said: 
“Cambodia attaches special importance to its relations 
with China and hopes that such bilateral ties will develop 
continuously. All Cambodian parties are determined to 
enforce mutual trust, realize national reconciliation, and 
fully implement the Paris agreements.” 


Qian Qichen said: “The present world situation favors 
settlement of the Cambodian issue. Despite various 
differences among the Cambodian factions, it is the 
trend of the times and the desire of the people that the 
factions realize national reconciliation. Following the 
signing of the Paris agreements, the four factions have 
made some progress through cooperation. I hope that 
they will grasp today’s favorable opportunities, place 
national interests in a primary position, forget all past 
grudges, and look forward with the spirit of ‘cherishing 
peace,” working with one heart and one mind to fully 
honor the Paris agreements and make concerted efforts 
to rebuild and rehabilitate Cambodia.” 


Foreign Minister Qian said: The Chinese Government 
supports the Cambodian SNCs work, as guided by 
Prince Sihanouk. It treats the four Cambodian factions 
fairly and equally and is willing to restore and develop 
friendly and cooperative relations with Cambodia, ties 
that reach back over | ,000 years. 
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Qian Qichen’s meetings with these personages pro- 
ceeded in a friendly and sincere atmosphere. Also 
present at the meetings from the Chinese side were Wang 
Yingfan and Wu Jianmin, respectively directors of the 
Asian Affairs Department and the Information Depart- 
ment of the Ministry of Foreign Affairs, and Fu 
Xuezhang, Chinese representative to the Cambodian 
SNC. 


Says Visit Sought More Understanding 
OW 1202164792 Beijing XINHUA in Engiish 
1632 GMT 12 Feb 92 


[Text] Phnom Penh, February 12 (XINHUA}—Visiting 
Chinese State Councilor and Foreign Minister Qian 
Qichen said here today that his 24-hour visit to Cam- 
bodia was aimed at gaining a further understanding of 
the current situation in Cambodia. 


He also said he was here to promote the implementation 
of the Paris Peace Accords on Cambodia, support the 
efforts of Cambodia's Supreme National Council (SNC) 
headed by Norodom Samdech Sihanouk and encourage 
national reconciliation among the four facticns in Cam- 
bodia. 

Qian made the remarks at a press conference here this 
afternoon, saying his visit had achieved the desired 
results. 


His talks with leaders from the four factions impressed 
on him that all parties in Cambodia desire to impiement 
the Paris Accords in a bid to set up an independent, 
democratic and neutral new Cambodia as soon as pos- 
sible. 


Qian said that during his meeting with Khieu Samphan, 
he expressed the hope that United Nations power organs 
would quickly come to their posts in order to fully 
implement the Paris Agreements. Other SNC members 
had the same desire, he said. 


Qian also spoke on the significance of his visit. 


The good-neighbor policy is one of the important aspects 
of China's foreign policy, he said, adding that China is 
willing to develop friendly relations with all neighboring 
countries. 


As a neighbor of Cambodia, he said China hopes for an 
early resolution to the Cambodian issue so that the 
centuries-old friendly Sino-Cambodian relationship can 
be restored and further developed. 


Meanwhile, with the further development of the Cam- 
bodian peace process, Sino-Vietnamese relations have 
been normalized, he said, adding that such normaliza- 
tion would be helpful to peace and stability in Southeast 
Asia. 


He stressed that China is further developing relations 
with all neighboring countries. 
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Development of Sino-Cambodian and Sino- Vietnamese 
relations embodies the good-neighbor policy, he said. 


Asked whether China had a package of aid for Cam- 
bodia, Qian replied that China had provided some 
material assistance to the SNC when Sihanouk returned 
to Phnom Penh, and during his visit here, the Chinese 
delegation had also promised Sihanouk another supply 
of materials to the SNC. 


It is up to the SNC to decide on the sorts of materials to 
be supplied and their distribution, he said. 

Qian expressed China's willingness to actively partici- 
pate in the rebuilding of Cambodia and provide neces- 
Sary assistance to, for example, aid projects suspended 
by the civil war, after the general election and formation 
of a new government. 


He also spoke of China's policy on Chinese Cambodians 
and overseas Chinese in Cambodia. 


China is not in favor of dual nationality, he stressed. 


Should a Chinese gain Cambodian citizenship, he 
becomes a national of the country and should serve it, 
Qian said. 

Chinese in Cambodia who hold Chinese passports are 
overseas Chinese, he said. They should observe local 
laws and contribute to the economic prosperity there, he 
added. 


Finally, Qian answered questions concerning Sino- 
Vietnamese relations. 


He said that Sino-Vietnamese relations had been nor- 
malized, but it is neither the hand-in-hand one of the 
past nor one full of hostility. 


It is a bilateral relationship based on the five principles 
of peaceful coexistence. 


Qian Qichen Arrives in Vietnam for Visit 


Greeted by Foreign Minister 
OW 1202141792 Beijing XINHUA in English 
1402 GMT 12 Feb 92 


[Text] Hanoi, February 12 (XINHUA)}—Chinese For- 
eign Minister Qian Qichen arrived in Hanoi from 
Phnom Penh this afternoon for a four-day official visit to 
Vietnam. 


Qian is the first senior Chinese official to visit Vietnam 
since the normalization of relations between the two 
nations last November. 


During the visit, Qian, who is also state councillor, will 
make preparations for a coming visit to Vietnam by a 
Chinese leader. 


Qian arrived here at the invitation of his Vietnamese 
counterpart Nguyen Manh Cam, who visited China last 


September. 
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Qian was welcomed at the state guest house by Cam and 
other Vietnamese senior officials. 


Vo Van Kiet: Visit ‘Significant’ 
OW 1302103792 Beis > XINHUA in English 
1017 GMT 13 Feb 92 


[Text] Hanoi, February 13 (XINHUA}—Chinese For- 
eign Minister Qian Qichen’s current visit to Hanoi 
following the normalization of ties between the two 
countries is significant, Chairman of Vietnamese 
Council of Ministers Vo Van Kiet said here today. 


Expressing his warm welcome to Qian’s visit on behalf of 
the Vietnamese government, Vo Van Kiet made the 
remark in his talks with the Chinese foreign minister. 


During their meeting in the presidential house, Qian 
Qichen, also a state councillor, conveyed cordial greet- 
ings from General Secretary of the Chinese Communist 
Party Jiang Zemin and Premier Li Peng to Chairman Vo 
Van Kiet. 


Qian said that relations between China and Vietnam in 
various fields have been developing smoothly although it 
has not been long since the two countnes normalized 
their ties last November. 


He said he is here for the purpose of giving a push to the 
full implementation of the agrzements reached between 
the two countnes. 


Qian briefed Vo on Premier Li Peng’s recent Western 
Europe tour and Li's participation in the summit 
meeting of the United Nations Security Council mem- 
bers, as well as his own visit to Cambodia Tuesday and 
Wednesday. 


The Chinese foreign minister said that it 1s important for 
China and Vietnam, both signatories to the Paris peace 
agreements, to assist in the full implementation of these 
agreements in the interest of the security and peace in the 


region. 


Vo said that Vietnam and China should strengthen their 
cooperation and work for the full implementation of the 
Paris accords and Cambodia's national reconciliation, so 
as to help stabilize the situation in Cambodia at an early 
date. 


He asked Qian to forward his warm regards to General 
Secretary Jiang Zemin and Premier Li Peng. 


Vietnamese Foreign Minister Nguyen Manh Cam was 
present at the meeting. 
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Zhu Rongji Continues Visit to Australia 


Meets Prime Minister 


OW1202)5£4992 Beijing XINHUA in English 
1542 GMT 12 Feb 92 


[Text] Canberra, February !2 (XINHUA)}—What Aus- 
tralia and China share far exceeds what they differ, 
Prime Minister Paul Keating said here today. 


Al a meeting with Chinese Vice Premier Zhu Rongji at 
the Parliament House, Keating said the two nations 
could cooperate effectively not only on international 
issues, but also on fields of economy, trade and high- 


technology. 


Keating said both Australia and China are now under the 
process of reform and they are committed to developing 
their own economies. Given the high level cooperation 
areas of the two economies, there will be a great potential 
for mutually cooperation, he said. 


The prime minister also expressed the belief that with 
the development of the two economies, the range of 
cooperation between the two countnes will be much 
wider, the chances for cooperation will become more and 
the conditions or environment will be much more better. 


Keating said China is a big country in the Asia-Pacific 
region, but it has no ambition to expand its territory, 
neither does Australia. The two countnes should play an 
active role in maintaining peace and stability in the 
region, as well as in the whole world, he added. 


In reply, Chinese Vice Premier Zhu Rongji said in the 
past twenty years since the establishment of diplomatic 
relations between the two countries, marked progress has 
been achieved in the fnendly relations and cooperation 
between China and Australia. 


In spite of the difference in social system and ideology, 
there is no conflict of fundamental interests between the 
two peoples. On the contrary, they share broad common 
interests and cherished strong desires to develop fnendly 
relations, Zhu said. 


He said he and the prime minister shared similar or 
identical views on many international and regional 
issues. 


On China's political, economic and social trends at 
present, Zhu said the practice in the past | 2 years proved 
that the choice the Chinese people made was a correct 
one. They will unswervingly advance along this road. 


To go all out for economic development is the determi- 
nation which the Chinese people have long made, he 
said, adding a long-term peaceful and stable environ- 
ment is highly imperative, and economic and technolog- 
ical cooperation and exchanges with other countnes 1s 
indispensable. 
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Discusses Ties With Foreign Ministe- 


OW 1202204792 Beijing XINHLA Domestic Se: vice 
in Chinese 1532 GMT 12 February 92 


[By reporter Tao Zhipeng (7118 1807 1756] 


[Text] Canberra, 12 February (XINHUA)}—During a 
meeting with visiting Chinese Vice Premier Zhu Rongji 
here this afternoon, Australian Minister of Foreign 
Affairs and Trade Gareth Evans said that the govern- 
ment of Australia will strictly abide by the principle of 
the communique on the establishment of diplomatic 
relations between Australia and China and will reso- 
lutely pursue a one-China policy. 


Evans said that contacts between Australia and Taiwan 
will be strictly limited to the scope of “non-official, 
non-political, and purely civilian contacts.” 


Evans was pleased with the fact that “Australian-Sino 
relations have been restored to the level of comprehen- 
sive development.” He was satisfied with the state of 
economic cooperation and trade contacts between the 
two countries, and he appreciated China's efforts to 
continue reform of its economic structure, including the 
trade structure. 


The foreign minister reiterated that Australia supports 
and welcomes China's effort to join the Asia-Pacific 
Economic Cooperation Conference, and that it supports 
and is willing to help China restore its status as a 
signatory to the General Agreement on Tariffs and Trade 
as soon as possible. 


Evans also expressed his admiration for the important 
role played by China at the United Nations in promoting 
the political solution to the Cambodian conflict and the 
development of the situation on the Korean peninsula 
toward peace and stability, as well as for the important 
role it played in other international issues. 


Zhu Rongy: deeply appreciated the contnbutions made 
by Foreign Minister Evans in actively advocating the 
development of its relations with China, in making 
efforts to develop fnendly cooperative relations between 
Australia and China over the past years, and in leading 
Australian-Sino relations back to the track of normal 
development 


Zhu Rongji said: As two powers in the Asia-Pacific 
region, China and Australia should make positive con- 
tributions to safeguarding the region's peace and sta- 
bility. China 1s ready to further develop relations with 
Australia and to strengthen all-round cooneration with 
it 


Zhu Rong: also said: Not only has the exchange of 
high-level visits been realized between China and Aus- 
tralia, but bilateral trade has yielded positive results. 
Last year the volume of trade between the two countnes 
hit an all-time high. He said he beleved that economic 
and trade cooperation between China and Australa— 
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which was built on the basis of equality, mutual benefit, 
and long- term cooperation—will continue to develop. 


Vice Premier Zhu Rongji appreciated and thanked the 
Australian government's support for the restoration of 
China’s status as a signatory to the General Agreement 
on Tariffs and Trade and its pursuit of a one-China 
position. 


Today Zhu Rongji also met separately with four minis- 
ters, including the minister of national treasury, and 
leaders of opposition parties. 


Meets Deputy Prime Minister 


OW'1302024892 Beijing XINHUA Domestic Service 
in Chinese 1338 GMT 12 Feb 92 


[By reporter Tao Zhipeng (7118 1807 1756)] 


[Text] Canberra, 12 Feb (XINHUA) —Chinese Vice Pre- 
mier Zhu Rongji and Bnan Howe, deputy prime min- 
ister and minister for community services and health of 
Australia, held a meeting here today on further devel- 
oping Sino-Australian relations and strengthening coop- 
eration between the two countnes in economic affairs, 
trade, science, and technology. 


Bnan Howe said: Australia has always attached great impor- 
tance to the development of fnendly and cooperative rela- 
tions with China and believed that such relations are not 
only beneficial to both Australia and China but also to 
safeguarding peace and stability in the Asia-Pacific region. 


He added: Both Australia and China have achieved 
results in many areas, such as economic affairs and 
trade. Since they supplement one another a great deal in 
economic affairs, the Australian Government is ready to 
continue its efforts to expand its mutually beneficial 
cooperation with China. 


Zhu Rongyi expressed his satisfaction over the develop- 
ment of Sino-Australian relations since the establish- 
ment of diplomatic ties 20 years ago. He pointed out: 
There are no reasons for both countries to fail to estab- 
lish and develop their longstanding and stable fnend- 
ship, because both harbor wishes to promote fnendship 
and cooperation, share the same or similar opimions 
about mayor international issues, and have great poten- 
tual for the development in the field of trade and eco- 


nomic Cooperation 


Zhu Rongyi added: The Asia-Pacific region currently 1s 
relatively stable. China 1s ready to strengthen coopera- 
tion with Australia and work hard in a concerted effort 
to safeguard peace and stability in this region 


Sino- Thai S&T Committee Meeting Concludes 
OW 1202103292 Beying XINHUA in English 
0852 GMT 12 Feb 92 


[Text] Being, February 12 (XINHUA}—China and 
Thailand signed here today a summary of the eleventh 
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session of the Sino-Thai Joint Committee on Scientific 
and Technological Cooperation, which was held trom 
February 10 to 12. 


The document was signed by Vice-Minister Zhu Lilan of 
China's State Science and Technology Commission and 
visiting Thai Deputy Foreign Minister Wichian W2tthana- 
khun. 


West Europe 


Article Reviews Li Peng’s European Trip 
HK1202010392 Hong Kong WEN WE] PO in Chinese 
10 Feb 92 p 2 


(“Special article” by staff reporter Ho Wei-tzu (0149 
1983 1964): “An Overseas Trip Full of Self- 
Confidence—Reviewing Premier Li Peng’s Visit to Four 
West European States”) 


[Text]Distribute “Invitation Cards” to Personalities in 
Political and Economic Circles of Various Countries 


Chinese Premier Li Peng has ended his visit to Europe. 
This reporter noted that Li Peng’s delegation sent out 
quite a few “invitation cards”"—which welcomed polit- 
ical and economic figures of various countries to visit 
China, saying that “seeing is believing.” He also invited 
journalists who asked questions to come to China in 
person to have a look, compare with Moscow, and draw 
their own conclusions. From this we can see that Li Peng 
is very confident of the current situation in China. 


With such confidence, Li Peng and his party have shown 
the governments and people of various countnes the 
image of present-day China. The most outstanding por- 
trayal, which has obtained substantial favorable reac- 
tion, was the demonstration of China's current economic 
achievements and its development plan. 


During his numerous meetings in vanous countnes, Li Peng 
consistently bnefed his counterparts on China's situation 
His speech in Davos gave the audience an even comprehen- 
sive and specific view of China's economic construction and 
development. There were nearly 2,000 important political 
bigwigs from countnes all over the world who listened to his 
speech, which was reported to every corner of the world 
through hundreds of press media. 


“China's Construction Is Indeed Not Bad™ 


After listening to the speech, a Western journalist asked 
to this reporter’ Has China really developed this well? 
Then, he answered the question for himself. According 
to the data, China's social economic construction 1s 
indeed not bad 


As a matter of fact, the economic figures in Li Peng’s 
speech are very convincing: “After reform in the rural 
areas, grain production in China has increased from 300 
million tonnes to 400 million tonnes”, “with regard to 
prnce reform..the pnces of commodities and the prices 
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of mears of production in . societywide scale, the 
portion o1 prices fixed by the state is below 30 percent.” 


“From 1980 to 1990, Chma’s GNP registered an average 
annual incr~ase of 7 percent, and the per-capita net income 
for peasants had an average annual increase of 4 percent, 
while that of city and town residents was 5.3 percent.” 
“More than 17,900 foreign-invested enterprises have gone 
into operation, and the actual investment is over $23 
billica.” 


To those who think that China is still in an unstable political 
and economic situation, these concrete figures will very well 
serve to reverse their impressions. After attending the 
opening ceremony, many participants said that China had 
made tremendous achievements in its economic construc- 
won, successes which were particularly invaluable after the 
reform failure of the former Soviet Union. 


The West Pays Close Attention to the Considerable 
Volume of Business 


China’s economic development makes the Western 
countries heighten their confidence, and what is more 
appealing to them are the huge market and considerable 
turnover demonstrated from this development. During 
their foreign tnp, Li Lanqing, minister of foreign eco- 
nomic relations and trade, signed three contracts for 
cooperation projects, including the Guangzhou ethylene 
project with Italy and the Wuhan Steel Works and digital 
telephone switching projects with Spain. These cooper- 
ative projects, amount:ng to several hundred million 
U.S. dollars, are precisely the concrete expression of 
strengthened cooperation between China and West 
Europe. At the news conference in Rome, a Western 
journalist queried the Chinese delegation’s concrete 
achievements on this tnp. Wu Jianmin, director of the 
Foreign Ministry Information Department, who pre- 
sided over the news conference, briefed her on the 
Guangzhou ethylene project, pointing out at the same 
time that China would import over $300 billion worth of 
technology, equipment, and materials during the Eighth 
Five-Year Plan and 10-Year Program. The journalist 
was busy taking notes, nodded her head unconsciously, 
and looked quite satisfied with the answer. 


The members of the Chinese delegation stressed repeat- 
edly on different occasions that China was the largest 
developing country, and the EEC was the large.t trading 
group in the world, so the economy of both sides should 
complement one another a great deal. Last year, the EEC 
was China's second largest trading partner. Along with 
its modernization drive, China will provide still larger 
markets to foreign countnes, and the EEC will become a 
major source of modern scientific and technological 
equipment and raw and semifinished materials, which 
China must import. 


The Four European States Actively Respond 


The .our European states, as hosts, have undoubtedly 
made active responses to China's friendly attitude. In 
fact, under the shadow of economic recession in the 
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West, the European businessmen are keeping a close eye 
on the rising economy in the Asia-Pacific region in the 
hope of finding new opportunities. How can China, one 
of the major forces in the Asia-Pacific region, be over- 
looked? Precisely on the understanding ihat the oppor- 
tunity to develop bilateral relations shoulu not be lost, 
the governments of the four European states have shown 
a fnendly attitude toward China and have expressed 
their willingness, among others, to help China strive to 
restore its seat in GATT. On this basis, it can be 
anticipated that Sino-EEC relations will make even more 


rapid progress. 


Frank Response to the Human Rights Issue 


Owing to the different ideologies and value concepts 
between China and the European countnes, naturally, 
the share different views on some political issues apart 
from economics. In the course of Li Peng’s current visits, 
democracy and human nights conditions in China were 
often discussed or questioned. Some people even 
expressed their dissatisfaction. To this, the Chinese side 
always responded frankly at the talks or the news con- 
ferences. They can be described as neither overbearing 
nor servile. It 1s particularly noteworthy that, at various 
news conferences, Li Peng, Qian Qichen, and Wu 
Jianmin not only explained China's stand on the issue of 
human rights, but also described China's ongoing eco- 
nomic and political reform conditions. They pointed out 
that China would further amplify and give play to the 
role of the National People’s Congress in the practice of 
administration supervising aciministration, and further 
amplify and give scope to the system of real democratic 
consultation, letting democratic parties enjoy full rights 
iN participating in administration and commenting on 
state affairs. Some people were able to reach an under- 
standing on this issue, while others showed distrust. In 
any case, the Chinese side had already responded posi- 
uvely, and the information concerning the political 
reform now underway attracted people's attention. The 
Chinese Government has shown unshaken confidence 
and is building a democratic political system with Chi- 
nese characteristics. 


Furthermore, even though they share different views on 
China’s political conditions, various countries in Europe 
and China have come to a consensus on the international 
situation. The Chinese Government delegation repeat- 
edly stressed that the current world is neither calm nor 
peaceful. Under the ever-changing international situa- 
tion, China is willing to work side by side with the 
international community for the peace and development 
of mankind. To be more concrete, China favors 
restricting nuclear weapons and promoting the rcies of 
the United Nations and the UN Security Council in 
safeguarding world peace. The four European states 
which were visited all welcomed this stand of China. It is 
also based on the consensus on the international situa- 
tion that China and Europe are actively seeking the 
strengthening of mutual cooperation, because in the 
process of rebuilding a new world order, no one should 
ignore the opposite side. 


ewer 


“ese 
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Politica: & Social 


CPC Document Reaffirms ‘Tough’ Tiananmen Stance 


HK1302020892 Hong Kong CHENG MING 
in Chinese No 172, 1 Feb 92 pp 25-26 


[Article by Lin Mu-sen (2651 2606 2773): “A CPC 
Document Reaffirms Tiananmen Massacre"’} 


[Text] The downfall of the Communist Party of the Soviet 
Union and the of the Soviet Unicn have 
made the die-hard faction of the CPC become tough again 
with the democratic movement. The discussion proposed 
by Li Peng to review the way of handling the 4 June 
incident has now been shelved. A file of “documents for 


The Discussion To Review the Way of Handling the 4 
June Incident Has Been Shelved / 


The impact of the Soviet Union's disintegration remains 
fresh in the memory of those politicians at Zhongnanhai. 
In late December 1991, I wrote an article entitled: “Li 
Peng Is Eager To Write Off His Guilt in Tiananmen 
Massacre,” and I had it published by the TUNG 
HSIANG magazine. In that article I noted Li Peng had 
accepted advice from his brain trust and told his col- 
leagues within the party that he planned to review the 
way of handling the 4 June incident. I pointed out that 
this was a trick played by Li Peug with a view to 
pacifying the public, writing off his guilt in the 
Tiananmer. massacre, thus defending the party, safe- 
guarding the party's power, and protecting himself. Now, 
accordir g to a report from the CPC's higher leadership, 
the discussion on reviewing the way of handling the 4 
June incident has been shelved because of the downfall 
of the CPSU and the disintegration of the Soviet Union. 
During the drive of antipeaceful evolution education, 
which was stepped up afterward, the CPC has reiterated 
within and without the party the necessity of armed 
suppression of the 4 June movement, stressing that the 
decision was a “wise and correct” one. In light of the 
“lesson” drawn from the “disintegration of parties and 
disruption of nations” that the Soviet Union and Eastern 
Europe have experienced, the CPC maintains that if no 
action had been taken to quell the unrest, “catastrophic 
consequences would have been inevitable.” 


“Speeches delivered by Li Peng and Yao Yilin at a 
meeting of officials in charge of different departments 
under the CPC central authorities and the State Council 
on 13 June 1989" are again found in a file of study 
documents recently circulated by the CPC. The preface 
to this file of study documents contains a remark saying 
that the view embodied in Li and Yao's speeches at that 
time “has been proved by the later development in the 
Soviet Union and Eastern Europe to be more convinc- 


ing.” 
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Since Beijing Opened Fire, Troops in Provinces Needed 
Not Take Action 


Both Li and Yao’s speeches were not published at that 
time, but it is said that they were relayed within the 
party. Their speeches mainly explained why it was nec- 
essary to open fire on 4 June and what consequences 
there would have been if the authorities “had given in” 
to the student movement. 


Li Peng said: “Some comrades asked: Was the case of 
Shanghai not a good solution? They mobilized worker 
organizations to support the armed police force and thus 
quelled the rebellion. Our comrades in Beijing had 
considered the Shanghai case, as well. They organized a 
hundred-thousand-strong worker picket. However, 
under the circumstances at that time, our worker picket 
just could not play its part. Therefore, the Beijing author- 
ities were forced to call the troops in. In other cities, we 
managed to bring the situation under control only with 
the heip of worker pickets, public security police, and 
armed police. This is a very valuable lesson for =s 
draw.” 


Yao Yilin chipped in at this point: “So long as | 
situation in Beijing was brought under control, it would 
be easier for us to solve the problem elsewhere.” 


Li Peng went on to say: “Comrade Yilin’s opinion is 
definitely right. All of the country is watching what is 
going on in Beijing. Now the People’s Liberation Army 
[PLA] has taken the edge off the counterrevolutionary 
rebels’ spirit in Beijing. So we can well keep the situation 
under control in provinces without ordering the Army to 
take action.” 


In his speech, Yao Yilin disclosed that, at that time, 
when the CPC was launching an operation to consolidate 
central and state organs, some party members had raised 
some “‘questions concerning ideological understanding.” 
They said, for example, “The students are asking us to 
recognize theirs as a democratic patriotic movement and 
to accept their organizations as legal ones. Could we 
make a concession then?” 


Yao Yilin: We Must Never Take the Road of Poland 
and Hungary 


Yao Yilin said: “I am aware that many comrades have 
doubts about this. We have pondered this question over 
and over again. If we give in, opposition parties will 
emerg? in China. To be sure, those who intend to 
overthrow our people's republic are probably not plan- 
ning to fulfill their aim by one move but rather by several 
stages. However, if we give in now, then we are to 
recognize their organizations and to accept their seizure 
of power in some localities, we are to give up some of our 
party organizations, and that will give birth to open and 
legal opposition parties in China. 


“If we give in, then we are to take the road of Poland. 
Both the cases of Poland and Hungary are the result of 
yielding to pressure, an inevitable consequence of 
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repeated concessions. Therefore, whether we are to give 
in at this moment is a crucial and decisive matter for the 
fate of our party and state. Of course I do not mean that 
our state will immediately crumble as soon as we make a 
single concession. Instead I would say we will have 
moved a step toward a bourgeois republic if we do so. 
Then they will take the next step. Based on such a 
consideration, we believe, after having thought about it 
over and over, that we must absolutely not give in. Not 
every comrade is soberly aware of this. It is definitely 
necessary for us to make it clear to our comrades through 
study.” 


“Pretending To Be Friendly With Us, Imperialists Are 
Trying To Alter the Nature of Our State” 


Yao Yilin also noted: “We absolutely must not take the 
road of Poland and Hungary, which was a plot designed 
by the American politician John Foster Dulles in the 
1950’s, with the aim of guiding communist states to the 
process of gradual evolution. Over several decades impe- 
rialists have never given up their attempt. While coop- 
erating with us and pretending to be friendly with us, 
their purpose is not only to make money but also to alter 
the nature of our state and transform China into a 
capitalist country. Some of our students and intellectuals 
who are subjected to the Western bourgeoisie’s influence 
really intend to establish a Western-type bourgeois 
republic, and some of our cadres may be of the same 
opinion. However, will it be possible for them to estab- 
lish a Western-type bourgeois republic equal to Britain 
or the United States if their idea really comes true? As I 
see it, theirs is a mere illusion and will finally turn China 
into a tributary dependent on a certain imperialist state 
or a certain capitalist power. In my opinion, even if 
China manages to evolve into a bourgeois republic, it 
will be nothing more than a tributary and a semi-colony. 
Hong Kong remains a colony today! Taiwan, as a bour- 
geois society, still is a semi-colony! It is dependent on the 
U.S. imperialists. If we go in this direction, we will 
certainly be following the same road. Never will we be 
able to turn our country into one equal to such old-line 
capitalist countries as the United States and Britain. 
Some people may raise questions like this in study 
meetings or discussions. What I have just said is only my 
personal opinion. I think we must resolutely resist the 
idea of giving in, as this will be a vital step.” 


The Term Those Who “Favor the Idea of Giving in” 
Actually Denotes Wan Li and His Like 


Li Peng then chipped in: “If we recognize the ‘College 
Students Autonomous Federation’ just because the stu- 
dents insist on it, then we will be most likely to recognize 
a solidarity trade union if the workers insist on their 
demand, will we not?” 


Yao Yilin went on to say: “Peasants will establish 
peasants’ organizations as well, then China will become 
another Poland. For this reason, we must never give in.” 


A cadre believes that those who “favor the idea of giving 
in” as mentioned by Li Peng and Yao Yilin in fact 
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denote Wan Li, Tian Jiyun, Yan Mingfu, and Rui 
Xingwen. It was because of this charge that the last two 
men were forced to step down later, while the first two 
could not help but express support for the “rebellion- 
quelling operation.” Apart from them, Li Tieying and 
Qian Qichen had also favored a moderate “appease- 
ment” strategy before the suppression operation. Their 
hasty “ideological changeover” came only after Deng 
Xiaoping made up his mind to call in the troops. 


A report said that for a while the urge for reviewing the 
way cf jandling the 4 June incident had already gained 
some support from the higher leadership of the CPC. 
Even Li Peng himself had seemed to be ready to give in. 
He simply emphasized that “the opportunity for appro- 
priately handling the student unresi was missed because 
of differences of opinion within the party”; in saying so 
he wanted to shift all the responsibility for the “unfor- 
tunate ending of the incident” to Zhao Ziyang alone. 
However, the dramatic development of the situation in 
the Soviet Union last year shocked the political octoge- 
narians and made them extremely nervous again. As a 
consequence, they are back to the idea of bloody sup- 
pression, and it is against such a backdrop that the 
internal speeches by Li Peng and Yao Yilin two years ago 
were released in the form of a document file. 


‘Moderates’ Oppose Anti-Peaceful Evolution Speech 


HK1202060092 Hong Kong PAI HSING 
in Chinese No 257, 1 Feb 92 pp 36-37 


[Article by Wen Cheng-yuan (2429 2973 3293): “Leftist 
Stresses National Dignity; Deng Xiaoping Favors Art of 
Struggle”’} 


[Excerpts] According to news from the Chinese Ministry 
of Foreign Affairs, at the end of 1991, the CPC Central 
Committee’s propaganda department planned to dis- 
seminate to all party members a speech by RENMIN 
RIBAO Director Gao Di entitled “Establish a Long- 
Term Strategic Mentality Against Peaceful Evolution,” 
as “restricted reference material for study.” This was 
opposed by the moderates, however. Reports said that Li 
Ruihuan ordered that this speech “should be dissemi- 
nated in a restricted manner,” under the pretext that its 
main contents “do not conform with Comrade Deng 
Xiaoping’s recent instruction on the ‘need to pay atten- 
tion to tactics and the art of struggle in opposing peaceful 
evolution.” 


Reports said that Gao Di’s speech was drafted by Yu 
Quanyu, director of the RENMIN RIBAO Editorial 
Department. The speech analytically pointed out that 
the U.S. Congress and Government had “‘ill motives” in 
their attitudes on whether or not to extend the Chinese 
mainland’s most favored nation status. It stressed the 
need to guard against U.S.-led Western nations at all 
times in their attempt to “use economic means as 
seductions to bring about a change, or to use pressure for 
a change.” [passage omitted] 
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Top CPC Leaders Do Not Agree With Gao Di’s Views 


It was reported that Jiang Zemin also did not agree with 
the dissemination of Gao Di’s speech to the lower levels. 
The first reason was that Gao Di was not qualified to 
make a speech of a policymaking nature in the capacity 
of an authoritative spokesman for the party. The second 
reason was that he was worried that after this speech was 
relayed to the lower levels, the majority of ordinary party 
members would have ideological confusion, as they had 
witnessed more flexibility in the implementation of 
opening up policies than what was clarified by the 


speech. 


Li Peng did not express different opinions on what Li 
Ruihuan had done, mainly because he considered this 
problem from the angle of the work of which he was in 
charge; the U.S. dollar has become more important than 
“dignity.” 


News from Beijing also indicates that Gao Di’s action 
was certainly “aimed at something,” because he had 
“brooded on” British Prime Minister John Major’s 
demand for Luo Hai-hsing’s release from prison during 
his China visit. Because making a “tactical compromise 
and concession” toward Western nations’ human rights 
pressure is Deng Xiaoping’s tactic, Gao Di’s arbitrary 
speech had actually blocked his own way to a higher 
position in the Political Bureau during the 14th CPC 
National Congress. It was said that Bo Yibo and others 
had on several occasions advised Gao Di not to be too 
rash in speeches, fearing that if Deng Xiaoping hated 
Gao Di, the leftist octogenarians would at least promise 
Deng Xiaoping some conditions on his behalf during 
discussions about Political Bureau candidates. 


Zhuhai Leader: Deng Urges Faster Development 


HK1302080492 Hong Kong WEN WEI PO 
in Chinese 13 Feb 92 p 1 


[Report: “Liang Guangda Talks About Deng Xiaoping’s 
Visit to Zhuhai, Says Deng Called for Accelerated Pace 
of Development”’] 


[Text] Zhuhai, 12 Feb—At the city government’s Lunar 
New Year reception held in Zhuhai today, Liang 
Guangda, secretary of the Zhuhai City party committee 
and the city’s mayor, revealed that Deng Xiaoping, the 
principal architect of China’s reform and opening up, 
had expressed satisfacton with the Zhuhai Special Eco- 
nomic Zone during his visit to the city before the Lunar 
New Year, but also hoped that Zhuhai would step up the 
pace of its development. Liang Guangda also said that 
Zhuhai is presently preparing construction of an electric 
railway linking the city to Guangzhou and that the 
railway may possibly extend to Macao. Furthermore, 
construction of the Guangzhou-Zhuhai superhighway 
may start this year. 


He claimed: The Zhuhai Special Economic Zone was 
suggested and designed by Deng Xiaoping himself; his 
one-week visit to Zhuhai and inspection tour of the city’s 
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construction and investment conditions just before the 
Lunar New Year showed the old man’s concern for 
everyone. Liang Guangda said: Deng Xiaoping was 
satisfied and pleased when he saw the coustruction in the 
Zhuhai Special Economic Zone. He also expressed hope 
that the pace of development will be speeded up in the 
future to improve further the construction of Zhuhai 
City and of the special economic zone. 


Deng Xiaoping’s visit to Zhuhai was a great boost to the 
city. At present, Zhuhai is stepping up the pace of reform 
in line with old Deng’s directives. Speaking on the major 
transportation plan, Liang Guangda pointed out: Plans 
for the Guangzhou-Zhuhai railway line will be finalized 
soon, while work will be started next year. Meanwhile, 
efforts will be made to initiate bidding for the work, 
contracts, and fund-raising within this year. The entire 
project is expected to cost 2 billion yuan. Once this 
advanced electric railway transport system is completed, 
travel from Guangzhou to Zhuhai will take only an hour; 
Zhuhai also looks forward to working with Macao to 
study the feasibility of extending the railway line there. 


On the other hand, work on the Guangzhou-Zhuhai 
superhighway will also start this year and, hopefully, will 
be completed by 1995. 


Liang Guangda maintained that once completed, the 
railway and highway transport system will provide a 
powerful engine for the development of the Zhuhai 
Special Economic Zone. He also expressed once again 
his gratitude for everyone’s coi\cern for Zhuhai. 


Survey: One-Third Cadres ‘Negative,’ ‘Indolent’ 


HK1102143992 Hong Kong MING PAO 
in Chinese 31 Jan 92 p 8 


(“Special dispatch”: “Sample Survey Shows One-Third 
of Communist China’s Cadres To Be Pessimistic, Nega- 
tive, Indolent”’] 


[Text] According to sources from the mainland’s organi- 
zation and personnel departments, a sample survey was 
recently conducted by the departments in charge in 
China involving principal leading cadres of large and 
medium-sized state-run enterprises as well as party and 
state organs. An analysis of the survey results showed 
that only 17 percent of the leading cadres claim to be of 
a positive state of mind, while more than 35 percent 
admitted to be pessimistic and negative, lethargic, com- 
placent, vacillating, and indolen'. 


The survey report pointed out that pessimism and gloom 
exist in varying degrees among a considerable number of 
principal leading cadres and constitute a very important 
factor adversely affecting efforts to improve the atmo- 
sphere in big and medium-sized state-run enterprises as 
well as party and state organs. 


According to an analysis of the survey report, the main 
reason contributing to the poor mental state of leading 
cadres is the serious setback suffered by the international 
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communist movement and the ensuing low ebb in the 
movement in recent years. The dramatic transformation 
of the East European socialist states and the Soviet 
Union, the success of the Western bourgeoisie’s peaceful 
evolution strategy, and infiltration of democratic 
socialist ideas which poses a serious challenge to scien- 
tific socialism all have resulted and will continue to 
result in a strong ideological shock to China’s vast 
number of leading cadres and grass-roots cadres, creating 
extremely great ideological confusion among the cadres. 
Confusion and doubts about the future of socialism, and 
even wavering faith and loss of confidence, are common 
among them. 


The survey report also pointed out that the “two types of 
views on reform” within the CPC’s leadership will 
continue to surface along with the acute struggle between 
the four cardinal principles and bourgeois liberalization, 
and will create a great impact within the party. The 
severe economic situation prevailing at the moment will 
also irigger all kinds of ideological problems within the 
party and result in negative feelings. 


The second reason is the numerous negative effects 
resulting from the development of a commodity 
economy and implementation of reform and opening up 
will definitely clash with the value concept. These nega- 
tive effects cannot help but exercise a powerful cor- 
rupting effect on the party and state cadres, including 
leading cadres. The report claimed that as the thinking of 
many cadres has undergone a profound change, they 
have become less ambitious in their careers and suffer 
from low morale. Ideologically, they no longer seek 
advancements and have become negative and indolent; 
in terms of conduct, they only pursue immediate inter- 
ests and personal gain. Graft and corruption has grown 
and spread within party and state organs. 


The third reason is that the proposal to “downgrade the 
party’s leadership” raised a few years ago has led to 
unfair treatment and injury to a large number of cadres 
engaged in party affairs, thus seriously undermining 
their morale and affecting their state of mind. 


The final reason is that the CPC’s efforts on party 
building underwent a fundamental after the 
Third Plenary Session of the 11th CPC Central Com- 
mittee spelled out the strategic decision to shift the focus 
of work to economic construction. This also introduced 
a series of changes to party-building efforts. 


These new problems which cropped up en masse have 
plunged many party and state leaders into great confu- 
sion and affected their state of mind. Furthermore, some 
weaker cadres have failed to show resolution in the face 
of problems and only pin the blame on others, moaning 
and complaining all too loudly and frequently. 


FBIS-CHI-92030 
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Document on Crime Rate in Universities, Colleges 


HK1202140892 Hong Kong MING PAO 
in Chinese 12 Feb 92 p 6 


[““Special dispatch”: “Growing Crimes in Institutions of 
Higher Learning Make Security Work Very Difficult”) 


[Text] An internal document recently transmitted to 
lower levels from China’s Ministry of Education dis- 
closes that, at present, the ideological trend of money 
worship is prevalent in mainland institutions of higher 
learning, the number of economic and criminal offenses 
are growing unceasingly and, what is more, the foreign 
“antagonistic forces” are infiltrating everywhere, 
causing enormous difficulties for security and defense 
work in universities and colleges. 


The document maintains that the security problem 
existing in universities and colleges is manifested mainly 
in the following four aspects: First, great changes have 
taken place in the ideology and concepts of university 
students, teachers, staff members, and workers since 
reform and opening to the outside world. The idea of 
money worship, in particular, is very popular, causing 
many people to disregard the danger of violating the law 
to grab money. Criminal cases such as theft, robbery, 
swindling, murder, rape, collective promiscuity, prosti- 
tution, drugs, and smuggling continued to increase and 
show a rising tendency year after year. The economic 
criminals who seized every opportunity for corruption, 
taking bribes, and embezzling public funds were also 
frequently ferreted out. 


The second aspect of the security problem stated in the 
document is that along with the in-depth opening up, the 
penetration of world criminals, especially the activities 
of foreign secret service and “antagonistic forces,” has 
been continuously accelerated. The forces of some antag- 
onistic countries “will not give up their attempts to ruin 
our country,” with their spearhead chiefly directed at 
universities and colleges packed with intellectuals, par- 
ticularly young intellectuals. The document stressed that 
institutions of higher learning are places of intensive 
knowledge and various kinds of ideological trends are 
easily introduced in the name of “academic learning.” 
Consequently, they are places where bourgeois liberal- 
ization is liable to flood in and “academic learning” can 
very easily puzzle young students whose aspirations for 
knowledge are at a peak. 


The document states: The third aspect of the security 
problem in universities and colleges is that there are 
more and more “vital parts” and the demands for key 
protection are higher and higher. A number of sophisti- 
cated technologies for national defense, advanced com- 
puter technology, precious meters and instruments, valu- 
able historical relics and material, important 
laboratories, archives, dangerous articles, arms and 
ammunition from public security forces and military 
academies, foreign specialists and academics, and 
others, are the “prey” of the saboteurs. 
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The fourth aspect is that the mainland generally runs 
universities and colleges in a pattern of multiple levels, 
multiple forms, and multiple channels. As the source of 
students and structure of specialities have changed a 
great deal, the management of students is much more 
complicated than before; the floating volume of per- 
sonnel and materials within and outside campus is large 
due to the numerous and frequent intra and extra mural 
activities as well as international teaching and academic 
exchanges; construction teams, contract and short-time 
workers, and other temporary residents have increased 
substantially; and within the campus there are areas for 
teaching, scientific research, production enterprises, stu- 
dents, and family dependents, and there are also busi- 
ness firms, service units, and bazaars. The universities 
have changed from the unitary and closed institutions of 
the past to huge multi-cultural collections of a socialized 
nature. As a result, civil disputes and criminal offenses 
are increasing incessantly, and the security and defense 
departments are unable to deal with one without losing 
hold of the other. 


Wu Bangguo Welcomes Yang in New Year Speech 


OW 1202115392 Shanghai JIEFANG RIBAO in Chinese 
5 Feb 92 pp 1, 3 


[New Year’s message by Comrade Wu Bangguo at a 
Spring Festival gathering in Shanghai on 4 February] 


[Text] Comrades and Friends, 


We rally here happily for a Spring Festival gathering at 
the advent of the new year festival for 1992. What makes 
us especially cheerful is the presence of President Yang, 
who joins us in the jubilant celebration of this festival. 
On behalf of the Shanghai Municipal Party Committee 
and the municipal people’s government, I extend our 
heartfelt respects to President Yang and New Year's 
greetings to comrades and frends attending the gath- 
ering. I also want to take this chance to convey my 
cordial regards to workers, peasants, intellectuals, and 
the large number of cadres in the municipality; to 
commanders and fighters of the three armed services and 
officers and men of the Armed Police Force stationed in 
Shanghai; and to Taiwan, Hong Kong, and Macao com- 
patriots, Overseas Chinese, and foreign friends who 
make investments in Shanghai and assist us in the 
construction of Shanghai. I wish all of you a happy New 
Year and a happy family and that everything goes as well 


as you expect. 


Last year was the first year in which we comprehensively 
implemented the outline of Shanghai Municipality's 
Eighth Five-Year Plan and 10-Year Program under the 
guidance of the party's basic line. Despite changes on the 
international scene, formidable tasks at home, external 
pressure, and domestic woes last year, Shanghai, like the 
rest of the country, continued to maintain political, 
economic, and social stability under the correct leader- 
ship of the party Central Committee and the Staie 
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Council, the loving care of the proletarian revolution- 
aries of the older generation, and the full support of 
various central ministries, commissions, and fraternal 
provinces and municipalities throughout the country. It 
reaped good harvests in agriculture during the year of 
disaster, stopped the slide of economic returns in indus- 
tnal production, made substantive progress in devel- 
oping Pudong, steadily enacted a variety of reform 
measures, proceeded smoothly in launching major 
municipal construction projects, devoted greater atten- 
tion to strengthening spiritual civilization, and made 
new achievements in various fields such as science, 
education, culture, public health, and sports. The accom- 
plishment of these achievements not only has greatly 
inspired the enthusiasm of citizens throughout the 
municipality, but also has made them feel more confi- 
dent of building socialism with Chinese characteristics 
and more hopeful of rejuvenating and developing 
Shanghai. 


The year 1992 is crucial to the implementation of the 
Strategic principles of “rejuvenating Shanghai, devel- 
oping Pudong, serving the entire nation, and opening up 
to the outside world.” We should step up the develop- 
ment and opening of Pudong in a down-to-earth manner, 
conduct pilot projects on overall reform in state large 
and medium-sized enterprises, conscientiously do a good 
job in agricultural and rural work, do our best to perform 
practical tasks that are vital to the people's livelihood, 
and further strengthen socialist spiritual civilization. 
The tasks facing us are glorious and arduous. 


We should continue to carry forward steadfastly the line, 
principles, and policies since the Third Plenary Session 
of the 11th CPC Central Committee was held, as well as 
unswervingly and comprehensively implement the 
party’s basic line of “one center and two basic points.” 
The line, principles, and policies since the Third Plenary 
Session of the 11th CPC Central Committee are impor- 
tant breakthroughs with far-reaching significance that 
our party has made in understanding scientific 
socialism, after summing up positive and negative expe- 
riences since our country’s founding. This line had been 
a radiant lighthouse that guided us forward successfully 
throughout the entire initial stage of socialism [she hui 
zhu yi chu ji jie duan 4357 2585 0031 5030 0443 4787 
7132 3008]. Under the guidance of this line, we have 
made great achievements. As long as we continue to 
follow this line, we surely will accomplish the glorious 
tasks entrusted to us by the party Central Committee and 
the State Council and build Shanghai into a socialist and 
modern international city that 1s export-oriented and 
multifunctional, and has a rational structure of indus- 
trial production, advanced scientific and technological 
skills, and a high cultural level. 


We should firmly grasp the center of economic construc- 
tion and hasten our pace in reform and opening up to the 
outside world. At the initial stage of socialism, there is 
only one center in the party’s work—that is, centering on 
economic construction. Only by doing a good job in 
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di:veloping the economy and gradually improving peo- 
ple’s livelihoods can we display the superiority of 
socialism, strengthen the people's confidence in 
socialism, and increase the party's cohesive power 
among the masses. We should by no means waver in this 
point at any time and under any circumstances. We 
should consciously center all our work on economic 
construction. All of our work should serve this purpose, 
instead of obstructing it or running against it. 


The key to developing the economy lies in furthering 
reform and opening wider to the outside worid. Our 
experiences over the decades show that the four cardinal 
principles are the foundation for founding a state and 
that reform and open policies are the way to build a 
powerful country. We should further intensify reform 
and opening to the outside world, emancipate our minds, 
and act even bolder and quicker, so that we do not 
disappoint the party Central Committee, the State 
Council, and the proletarian revolutionaries of the older 
generation. We should boldly promote reform, open 
wider to the outside world, and enliven Shanghai's 
economy as soon as possible, with the understanding 
that stability should be maintained. 


Leading cadres at all levels should earnestly change their 
ways of thinking and working, go deep into the realities 
of life, perform more practical tasks, avoid formalism, 
and try to achieve practical results. Currently, new 
conditions and problems, as well as the people’s new 
experiences anc initiatives, are emerging one after the 
other in the course of reform and construction. It is 
necessary for leading organs at all levels to notice them 
and sum them up. Leading party and government organs 
at all levels should oppose formalism and bureauccacy of 
vanous kinds, decrease meetings, simplify documents, 
go mght to the grass roots, and conduct investigation and 
research. They should take resolute measures to cut 
routine meetings and social activities, and concentrate 
more energy on conscientiously carrying out various 
grass-roots work. Party and government organizations at 
all levels should proceed from reality, further strengthen 
the ranks of cadres, and go all out to promote a large 
number of outstanding young and middle-aged cadres 
who have both ability and political integrity to ensure 
that our cause will be carried forward generation after 
generation. 


Comrades and frends, we should earnestly respond to 
the appeal of the Eighth Plenary Session of the | 3th CPC 
Central Committee, unite closely around the party Cen- 
tral Committee with Comrade Jiang Zemin as the 
nucleus, and thoroughly understand and resolutely 
follow the party's basic line. We should further promote 
the Shanghai standards, efficiency, style, and spirit that 
we displayed prominently when we carried out the 
Nanpu Bridge and Taipu He projects last year, work with 
one heart and one mind to achieve the great cause of 
rejuvenating Shanghai and developing Pudong. and 
usher in the 14th CPC National Congress and the Sixth 
Shanghai Municipal CPC Committee's Congress with 
remarkable achievements in reform and construction. 


FBIS-CHI-92-45 
13 February 1992 


Science & Technology 
Reportage Views Recent Song Jian Activities 


Urges Developing Science, Technology 
OW'1!102185892 Nanjing Jiangsu People’s Radio 
Network in Mandarin 1015 GMT 11 Feb 92 


[From the “News” program] 


[Text] During his recent inspection of Jiangsu, Song 
Jian, state councillor and chairman of the State Science 
and Technology Commission, stressed that, during the 
new year, the scientific anc technological front should 
further emanicipate its mind, speed up the pace of 
reform and opening up to the outside world, and better 
serve economic construction. 


From 5 to 11 February, Comrade Song Jian inspected 
work in Jiangsu’s Xuzhou, Lianyungang, and Huaiyin. 
He visited scientific research institutions, schools, facto- 
nies, mines, and rural enterprises to carry out investiga- 
tions and studies; to extend cordial regards to cadres, 
staff members, workers, and scientific personnel who 
were on duty during the Spring Festival; to check 
progress in production and scientific research; and to 
inquire about the masses’ health and living conditions. 
He encouraged everyone to more unswervingly imple- 
ment the party’s basic line in the 1990's, adding that they 
should be bold in reform and opening to the outside; 
should speed up the pace of reform and opening to the 
outside world; should draw up more methods of reform 
and opening to the outside world; and should strive to 
push forward economic construction to make new con- 
tributions to invigorating the nation and making the 
country strong. 


During discussions with scientific and technological per- 
sonnel in various areas, Comrade Song Jian said: To 
better serve economic construction, scientific and tech- 
nological circles must master two sets of skills. First, they 
must work hard to achieve results by boldly scaling high 
peaks in the forward position of science and technology; 
second, they must work with a pioneering spirit and 
achieve results in market competition. He expressed the 
hope that scientific and technological personnel will 
attach importance to opening markets. Large research 
institutes and universities with a strong scientific and 
technological force should distribute some of their per- 
sonnel to set up new high technology trade and develop 
new products. In developing new products, efforts 
should be made to not only win the domestic market but 
to dominate the international market as well. Chinese 
intellectuals have the duty to use advanced science and 
technology to lead the Chinese nation toward the inter- 
national arena. 


Song Jian stressed: To guide our economic development 
toward reliance on scientific and technological advance- 
ment and toward raising the quality of the work force. we 
must attach importance to scientific and technological 
input. During the Eighth Five-Year Plan, all enterprises 
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should use | percent of their sales volume to set up a 
scientific and technological development fund. New 
high-tech enterprises should use a higher percentage of 
their sales volume for the same purpose. 


Song Jian pointed out: The central scientific and tech- 
nological task for enterprises is to give equal emphasis to 
developing and importing new technologies. Enterprises 
should develop competitive products by absorbing new 
technologies from foreign countries, by raising the 
export ratio, and by increasing their production capacity. 


After hearing work reports from the governments of the 
three cities, Comrade Song Jian pointed out: Govern- 
ment departments should regard reform and opening up, 
as well as reliance on scientific and technological 
advancement, as an important strategic measure for 
invigorating the local economy. 


Song Jian added: The economic foundation in northern 
Jiangsu is relatively strong, and there is great potential 
for development. In recent years this region has achieved 
outstanding results in invigorating agriculture with the 
help of science and technology. In the days to come it 
should strive to develop the economy with greater vigor 
and boldness. It should pay attention to enhancing the 
role of the market mechanism, should attract qualified 
personnel from all areas, should adopt various methods 
to set up new industries, and should vigorously develop 
village and town enterprises so as to speed up economic 
construction. 


Meets Delegates to Space Conference 


OW 3001029692 Beijing XINHUA Domestic Service 
in Chinese 1143 GMT 29 Jan 91 


[By reporter Yang Zhaobo (2799 0340 3134) and Chen 
Zhigiang (7115 2535 1730)] 


[Text] Beijing, 29 January (XINHUA)}—The Fourth 
Committee of Geoscientists for the International Year of 
Space opened a work conference in Beijing today, 
thereby kicking off a series of events in China to mark 
the “1992 International Year of Space.” 


Song Jian, state councillor, minister in charge of the 
State Science and Technology Commission, and hon- 
orary chairman of the Chinese Preparatory Committee 
for the International Year of Space, attended a reception 
and met the delegates to the conference. 


The conference is one of several events planned by the 
Chinese Government to observe the International Year 
of Space. At the conference, scores of delegates from nine 
countries—including the United States, Japan, and 
China—reported on activities launched in their coun- 
tries in respect of the International Year of Space. They 
shared achievements made in their countries in applying 
space technology to the geoscientific field and discussed 
ways for future international cooperation. 


Chinese delegates used lectures and exhibits to present 
China’s achievements in space science and technology. 
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Of note were the results of using space technology to 
survey, monitor, and control natural resources, the envi- 
ronment, and disasters. In addition, they also made 
proposals concerning geoscientific plans and activities 
for the Interantional Year of Space and the future. 


The 44th UN General Assembly designated 1992 as the 
International Year of Space. 


Leng March 2-E Rocket Shipped to Launching Center 
OW 1102062192 Beijing XINHUA in English 
0608 GMT 11 Feb 92 


[Text] Beying, February 11 (XINHUA)}—The Long 
March 2-E rocket to launch an Australian satellite in 
march has been shipped to the Xichang satellite 
launching center for launch preparations. 


Wang Decheng, chief designer of the rocket, expressed 
confidence that, with advanced technology and high 
quality, the rocket will ensure a successful launching of 
the Australian satellite. 


The Long March 2-E rocket, designed and manufactured 
by the China Academy of Launch-Vehicle Technology, 
has the highest propelling power so far in China. 


The 50-m-tall carrier has a lift-off capacity of 460 tons 
and the propelling power of 600 tons. It is capable of 
sending 9.2 tons of payload into a near-earth orbit, the 
designer said. 


The first Long March 2-E rocket was successfully test- 
launched at the center on July 1 6th last year and the one 
to be used for the Australian satellite is the second of the 
model. 


The rocket has passed extremely strict quality control 
and tests and is in very good condition, the chief designer 
said, adding full attention will be paid to every step in 
the pre-launch preparations. 


Launch Team Commander Comments 


OW 1302111292 Beijing Central People's Radio 
Network in Mandarin 0305 GMT 13 Feb 92 


[From the “Sci-Tech, Knowledge, Life” program] 


[Excerpts] Listeners and friends, China will be launching 
a satellite made by the Hughes Aircraft Company of the 
United States, for Australia some time around | 5 March. 
How does this particular satellite differ from other 
satellites that have been launched in the past? What is 
the payload capacity of the Long March 2-E carrier 
rocket, which will be used to launch this satellite? Our 
reporter recently interviewed the relevant person from 
the “ichang Satellite Launching Center on these ques- 
tions; please listen to the recording of the interview. 


Commenting on how this particular launch will differ 
from other previous launches, Yi Ronghuai told the 


reporter: 
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[Begin Yi Ronghuai recording] Even the Americans 
consider this to be a new generation satellite. We call it 
“three-new.” First of all, the carrier rocket is brand new 
[word indistinct]; second, (?the American-made satellite) 
is also new; third, [word indistinct] the tower was von- 
structed within a year—in the past, at least two to three 
years were required to build such a big launching tower, 
[word indistinct], the tower is also new. [end recording] 


Yi Ronghuai, the chief commander of the experimental 
team for launching of the Australian satellite, also 
briefed us on the features of the carrier rocket. The Long 
March 2-E rocket which will be used to launch the 
Australian satellite is currently China’s most powerful 
rocket; it is the first of our second generation carrier 
rockets, and it measures 5! meters in length, has a take 
off weight of 400 tons, and is capable of transporting a 
nine ton payload to an orbit of 200 km in altitude. We 
will also be using the Long March 2-E rocket should we 
decide to launch spaceships in the future. The life span of 
the satellites launched in the past has been eight to 10 
years, but this particular satellite has a life span of 15 to 
17 years. [passage omitted] 


Economic & Agricultural 


Article Views 1991 Foreign Economic Ties, Trade 
HK 1202130292 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 1 Feb 92 p 4 


[Article by Zhu Mincai (2612 2404 2088): “China's Foreign 
Economic Relations and Trade Continue To Grow”’} 


[Text] Because the goals of economic improvement and 
rectification were achieved and the economic situation 
visibly improved, our country’s foreign economic rela- 
tions and trade also grew robustly last year. 


Exports continued to increase fairly substantially and 
imports also went up rapidly. The total value of imports 
and exports in the country reached $1 35.7 billion dollars 
in 1991, 17.5 percent higher than in the previous year. In 
particular, exports reached $71.91 billion dollars, 15.8 
percent more than the previous year. The export com- 
modity structure continued to improve, while exports of 
finished industrial products made up 77.46 percent of 
total export value, 3 percentage points higher than the 
previous year. Some 462 transactions concerning the 
export of technology were carried out, involving invest- 
ment capital worth $1.277 billion, an increase of 29.2 
percert over the previous year. As foreign trade manage- 
ment became more disciplined, the performance of the 
export-oriented economy visibly improved while cash 
income went up fairly dramatically. Total imports came 
to $63.79 billion dollars, 19.5 percent higher than ij the 
previous year and 3.7 percent points higher than the rate 
of export growth. 


The use of foreign capital to boost development also 
accelerated while direct investments by foreign busi- 
nessmen comprised a bigger proportion. In 1991, direct 


FBIS-CHI-92-030 
13 February 1992 


foreign investment agreements approved by our country 
totalled $11.06 billion, an increase of 68.3 percent over 
the previous year. Actual foreign capital input was $3.97 
billion, an increase of 16.3 percent over the previous 
year. Newly concluded foreign debts agreements in 1991 
involved $6.37 billion, 18.8 percent higher than the 
previous year, while real utilized capital was $7.02 
billion, an increase of 9.6 percent over the previous year. 
Direct foreign investments in 1991 comprised 62 per- 
cent of the total foreign funds used in our country, an 
increase of 7.4 percentage points over the previous year. 


Other projects involving foreign economic and technical 
cooperation also grew steadily. New overseas labor con- 
tracts signed in 1991 involved $3.2 billion and business 
turnover of $2 billion, increases of 22.9 and 7.1 percent 
respectively over the previous year. Foreign economic 
and technical assistance was boosted, agreements being 
signed with nearly 30 countnes concerning a number of 
complete economic and technical assistance projects. 
New gains were also scored in multilateral cooperation 
with the United Nations. Our country’s effort to regain 
membership in the GATT also experienced new 
advances. 


Al present, our country has forged trade and eccnomic 
ties with 190 countnes and regions, including ‘rade 
agreements or protocols with 90 of those countries and 
investment protection agreements and double taxation 
prevention accords with 30 others. Our country joined 
the “World Intellectual Property Organization,” the 
“Paris Convention on the Protecton of Industria! Prop- 
erty Rights.” and the “Madrid Agreement on Trade- 
marks.” It is presently making active preparations to join 
the “World Copynght Convention,” the “Bern Conven- 
tion on Protection of Literary and Artistic Works,” and 
others. Our country also carned out economic and 
technical cooperation and exchanges with dozens of 
organizations, like the UN Development Program, UN 
Food and Agriculture Organization, UN Industrial 
Development Organization, and the UN Population 
Fund. Our country also took an active part in open 
regional economic cooperation beneficial to the estab- 
lishment of a new world economic order and attended 
the Asia-Pacific Economic Cooperation Conference 
More than 200 foreign-related economic regulations 
have been formulated in our country to ensure the 
smooth progress of foreign economic and trade activities 
by tapping the authority and strictness of the law. 


Al present. our country stresses reforming the import 
management system and expanding the opening of 
domestic markets to the outside world in line with the 
policy of overal! economic development and the preser- 
vation of a basec equilibmurn between imports and 
exports. The proncspal measures are: Lowering domestic 
credit interest rates, increasing loans for technical reno- 
vation. and boosting domestic needs for imports; several 
billion dollars will be taken from last year's state foreign 
currency balance to import a number of complete large- 
scale projects; import tariffs for 225 items will be low- 
ered starting this year, the import regulation tax will be 
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abolished soon; and conditions will be created as soon as 
possible to abolish the administrative examination and 
approval of imports, with the importation of technology 
and equipment which comply with the state’s industrial 
policy and which are self-financed for the purpose of 
Carrying out technological renovation in an enterprise 
either subject to simplified examination procedure or 
exempted altogether, the number of items which require 
import licences will be gradually reduced, lowering the 
number to less than two-thirds within two years and 
regularizing other import management measures in line 
with GATT regulations. 


After three years of economic improvement and rectifi- 
cation, our economy has returned to the track of normal 
growth. As the reform and opening up is expanded 
further, our country’s foreign economic relations and 
trade will continue to grow in a sustained, stable, and 
coordinated manner. 


Further on Series Viewing Development of Xiamen 


Part Two 


HK2412052891 Hong Kong WEN WEI PO in Chinese 
17 Dec 91 p 3 


(“Special article” by Shen Hung-fei (3088 1347 5481), 
WEN WEI PO correspondeat in Fujian: “Foreign Cap- 
ital Becomes Backbone of Economy—A Decade of 
Building Xiamen Special Economic Zone in R 

and Prospect (Part Two)”; Part One of this “special 
article” was published in the 24 December 1991 China 
DAILY REPORT, beginning on page 33) 


[Text] In the past decade of construction, Xiamen prac- 
ticed a series of preferential policies to attract foreign 
capital and, in coordination with the increasingly 
improved environment for investment, made a lot of 
international capital flow into the special economic zone 
from Hong Kong, Macao, Taiwan, and Southeast Asia. 
Moreover, thanks to the special policies allowed Xiamen 
by the central authorities, Xiamen Special Economic 
Zone [SEZ] was ranked first among all the special 
economic zones in attracting foreign banks to set up 
branch offices and developing forcign-oriented real 
estate in the past decade. 


More Than 90 Percent of Enterprises Make Profits 


At present, more and more countries and regions main- 
tain close relations with Xiamen in terms of investment 
and trade. They include Hong Kong, Macao, Taiwan, 
Japaa, Singapore, Thailand, the Philippines, Malaysia, 
South Korea, the United States, Germany, and Canada. 
The industries in which they have invested cover clec- 
tronics, textile, machinery, light industry, chemical 
industry, real estate, trade, tourism service, agriculture, 
and so on, and the average export rate of commodities 
produced by the foreign-funded enterpnses exceeds 80 
percent. In recent years, the operation patterns gradually 
changed from mainly joint-venture and cooperation to 
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mainly sole proprietorship, and the scale of foreign 
investment increasingly expanded, with |1 enterprises 
having an investment amount of more than $10 million, 
and the largest investment reaching $200 million. Many 
foreign-funded enterprises had higher starting points in 
technology, and became enterprises with a combination 
of labor-intensive types and technology-intensive ones. 
An accounting sample survey conducted by the relevant 
department of Xiamen City Government on foreign- 
funded enterprises shows that more than 90 percent of 
enterprises have made profits and, therefore, foreign 
investors are more and more confident. According to 
Jiang Ping, vice mayor of Xiamen, a grand total of $151 
million has been injected into | 36 enterprises as capital 
for expansion of production scale and extension of 
Operation term. 


es Sie S Serene Catagtee Acca 
Half of the Total 


The foreign investment, in excess of $2.6 billion, has 
brought about earth-shaking changes to Xiamen’s entire 
industrial production. In 1990, the total industrial 
output value of the foreign-funded enterprises reached 
some 3.6 billion yuan, accounting for 54 percent of the 
city’s total industrial output value. It is estimated that 
the record will be revised to 60 percent this year. In all 
the special economic zones in China, this is the first 
instance in which the total industrial output value 
exceeded one-half of that of the entire city. It is for this 
reason that the exten’ of the foreign orientation of the 
economy as a whole in Xiamen Special Economic Zone 
has been greatly elevated, which gives an impetus to 
Xiamen’s economy as a whole in its advancing toward 
the internationa! markets, presenting a new and different 
look. 


Viewing the trend of foreign funds flowing into Xiamen, 
thove channeled into the property industry must by no 
means be overlooked. The property investment in 
Xiamen is chiefly from Hong Kong, Macao, Taiwan, and 
the Chinese in Southeast Asia. According to Xiamen's 
authoritative sources, over the past 10 years, the special 
economic zone has utilized a grand total of 2.26 billion 
yuan of foreign funds in developing real estate. In 
addition, during 1988-90, the special economic zone 
sold by auction 24 lots of state land use right totaling 
more than 100,000 square meters and gained | 75 million 
yuan as money paid for the land. The total amount of the 
above two items was 2.44 billion yuan, which accounted 
for approximately half of the investment amount in 
capital construction completed during ! 981-90. In par- 
ticular, when the upsurge of Taiwan investment in 
Xiamen started in early 1990 and the news spread that 
Wang Yung-ching [3769 3057 1987] allotted funds 
totaling $9 billion to build a petrochemical kingdom in 
Hatchang, Xiamen, the price of foreign-onented proper- 
ties soared sharply, and more foreign-funded firms 
engaged in real estate were attracted to Xiamen, thus 
initially forming a considerable scale of foreign-onented 
property market. The large amount of foreign funds 
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channeled into Xiamen’s property industry has acceler- 
ated the development and construction of the industnal 
zone, promoted the transformation of the old city, 
improved the urban infrastructure and, at the same time, 
stimulated to a certain extent the development of the 
special economic zone’s export-onented economy. 


There Are Eight Foreign Banks in Xiamen 


Along with the vigorous development of foreign-onented 
real estate, Xiamen’s banking reform also attracted con- 
siderable attention at home and abroad. For the first 
time in China, a joint-venture—Xiamen International 
Bank—was opened in Xiamen, with capital of the inter- 
national bank provided from abroad. At present, there 
are |! foreign banks, having eight branches and three 
representative offices, set up in Xiamen, which is 
becoming the most popular city in China in terms of the 
number of foreign banks. The establishment of foreign 
banks makes it possible for Xiamen to take advantage of 
its closely connected networks widely set up in the major 
trade regions of the world, expedite the procedure of 
enterprises’ import trade settlement, lose no time in 
granting loans to enterprises with export potential, and, 
to a certain extent, meet the demand of working capital 
for foreign-funded enterprises or issue letters of credit 
for importers in the special economic zone. By the end of 
1990, the volume of domestic deposits and loans of the 
foreign banks respectively accounted for 7.8 and 30.6 
percent of the city’s total volume of deposits and loans in 
foreign exchange, financing more than 100 foreign- 
funded enterprises with an amount exceeding $200 mil- 
lion. Following the development of their business, their 
profits increased year after year. In 1990, the profits of 
foreign banks reached $4 52 millon 


= Volume of Foreign Trade Was 1.1 Billion Last 
ear 


As a traditional port on the mainland, Xiamen’s foreign 
trade and exports have made tremendous development 
over the past decade. Following the establishment of the 
special economic zone, a number of local comprehensive 
foreign trade companies outshown others by displaying 
their ability and talent. and rapidly became the special 
economic zone’s principal channels of creating foreign 
exchange by export under the new operating mechanism 
Taking the Xiamen SEZ International Trade and Trust 
Corporation as an example, in the early years of the 
founding of the special economic zone, the corporation 
built itself up by relying on a staff of only seven people 
Within 10 years, the corporation developed into an 
export-onented comprehensive company group having 
seven subsidiaries and |6 jointly owned enterprises. In 
the past 10 years. it realized foreign exchange amounting 
to $180 millon in aggregate. realized profits and taxes 
amounting to 330 million yuan. and was listed among 
the 500 largest foreign-funded enterprises in China. Vice 
Mayor of Xiamen City Jiang Ping said: Xiamen’s local 
foreign trade companies grew out of nothing. developed 
from “regional forces’ to “principal forces.” and 
mecreased the motive force and vitality of Xiamen in 
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participating in internat‘onal competition and coopera- 
tion. In 1990, Xiamens total value of imports and 
exports reached $1.15 biliion, representing an increase of 
7.2 umes over 1980. 


Part Three 


HK2712095591 Hong Kong WEN WEI PO in Chinese 
20 Dec 91 p 2 


[Special article” by Shen Hung-Fei (3088 1347 5481), 
WEN WEI PO correspondent in Fujian: “Unprece- 
dented Prosperity of Xiamen-Hong Kong Relations—A 
Decade of Building Xiamen Special Economic Zone in 
Retrospect and Prospect (Part Three)"’] 


[Text] Xiamen, 19 Dec (WEN WEI PO)}—The establish- 
ment and development of Xiamen Special Economic 
Zone [SEZ] have brought an unprecedented impetus to 
Xiamen’s long-standing economic cooperation with 
Hong Kong. As Xiamen’s biggest trading partner, Hong 
Kong's investment in Xiamen thus far exceeds $1.6 
billion. To Xiamen SEZ, what is more important 1s that 
Hong Kong occupies an irreplaceable position as a major 
transit trade channel, an important and safe conduit for 
Taiwan investment to enter Xiamen, as well as an 
important transfer station for Xiamen in its efforts to 
Carry Out indirect trade with Taiwan. 


Development of Economic, Trade Reiations 


Since the establishment of Xiamen SEZ, economic and 
trade relations between Xiamen and Hong Kong have 
expanded from ordinary trade transactions and transit 
trade to such fields as attracting foreign investment, 
introducing advanced technologies and management 
expenence from abroad, and contracting projects. It has 
been disclosed by Xiamen City Foreign Trade Depart- 
ment that, thanks to the establishment of the SEZ, 
Xiamen has seen rapid growth in its industnal and 
agricultural production and supply of export commod)- 
ties; as a result, Xiamen is able to provide Hong Kong 
with more agricultural and sideline products as well as 
aquatic products, raw materials, and semi-finished 
goods. Meanwhile, Xiamen has greatly increased its 
imports from Hong Kong of machinery, raw materials, 
and market materials for use in production. On the other 
hand, affected by factors such as the Hong Kong dollar 
exchange rate, Hong Kong 1s plagued by increases in the 
prices of ra4 materials and semi-finished goods 
imported from Japan and Western Europe. In order to 
lower their production costs. Hong Kong's manufac- 
turers have tned vigorously to seek substitute supphes of 
goods in Xiamen and even in inland areas of China 


To Xiamen, Hong Kong. which 1s backed by a strong 
capital market, means not only a major channel for 
attracting foreign investment but also an important 
gangplank and bridge for international capital to enter 
Kiamen. Until relations between both sides of the 
Ta:wan Strait become totally unblocked, Hong Kong will 
still serve as a conduit for Tarwan investment to enter 
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Xiamen. In addition, fruitful economic and technolog- 
ical cooperation has also been carned out between Hong 
Kong and Xiamen, and products made in Xiamen, such 
as multi-sysiem color televisions, audio equipment, spe- 
cial-purpose ra Jars, navigation apparatus, walkie-talkie 
radios, computers, and radio telephones, have success- 
fully entered markets in the United States, France, 
Canada, and the EC. The industrial migration currently 
carned out by Hong Kong manufacturers has helped 
maintain sustained growth and high profits in the export 
of traditional products; on the other hand, it has put 
accumulated funds into the development of new prod- 
ucts. Mutually compensatory cooperative relations 
between Xiamen and Hong Kong have matured. 


Prospects for 1990's 


During the past decade, through making use of Hong 
Kong as a “window,” Xiamen has set up more than 20 
Hong Kong-based enterprises outside Xiamen’s borders. 
Represented mainly by the Hong Kong Xingxia Com- 
pany Limited and the Xialing Enterprise Limited, these 
enterprises have played an important role in such fields 
as contracting construction projects, promoting ¢co- 
nomic and trade contacts, introducing foreign capital 
and technology, and concluding labor export contracts. 
At the same time, of the total number of tourists from 
outside its borders received by Xiamen in recent years, 
over 60 percent come from Hong Kong. Every year, 
Xiamen also sends numerous economic and trade, cul- 
tural, and sports delegations to visit Hong Kong. As a 
result, there are more frequent mutual contacts between 
Hong Kong and Xiamen people, thus helping the two 
places facilitate communications and enhance mutual 
understanding. 


Prospects for economic cooperation between Xiamen 
and Hong Kong in the 1990's will become broader and 
the fields and scope of cooperation will be enhanced to 
higher and more diverse levels. Authoritative persons in 
Xiamen's economic circles have predicted that develop- 
ment of scientific and technological cooperation, coop- 
eration in the financial field, and reinforcement of Hong 
Kong's role in transit trade will become main trends for 
the economic cooperation between Xiamen and Hong 
Kong in the 1990's. Scientific and technological cooper- 
ation covers the following two aspects: |) transferring 
international high-tech information and technologies 
from Hong Kong to Xiamen, and 2) integrating scientific 
and technological strength in and scientific and techno- 
logical achievements scored by Xiamen and inland areas 
with Hong Kong's market information, capital, and 
management, to accelerate the process of commercial- 
izing scientific and technological achievements in 
Xiamen and inland areas and to make concerted efforts 
in shifting the production types and enhancing the 
grades of the manufacturing industnes in both places. 


Making Use of Hong Kong's Advantages 


In the field of transit trade, Xiamen should, in the future, 
make full use of Hong Kong's favorable geographical 
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position and trarsportation conditions and take Hong 
Kong as a transfer station to further develop its trade 
contacts and cooperation with such countnes as the 
United States, EC, Middle East, the Soviet Union, and 
East European countnes. Particularly during a penod 
when economic and trade relations between both sides of 
the Taiwan Strait are still in a state of “transit” [zhuan 
kou 6567 0656] and “indirectness,” Hong Kong will 
continue to act as a “go-between”™ for the two sides, with 
the aim of helping change the current economic and 
trade relations between Taiwan and Xiamen as well as 
inland areas from one-way to two-way exchanges. In the 
field of financial cooperation, as a financial center, Hong 
Kong can provide Xiamen with many favorable fund- 
raising conditions. Ever since Xiamen established its 
SEZ, Hong Kong has become its major fundraising 
venue. Alongside the development of various economic 
and trade relations between Xiamen and Hong Kong, 
Hong Kong's role as an international financial center will 
be brought into better play in helping Xiamen raise 
funds in Hong Kong through diversified fundraising 
forms, such as corporate loans, project loans, export 
credit, lease loans, and issuing of stocks and bonds. In 
addition, Hong Kong will also play an all-position eco- 
nomic cooperative role in assisting the two places io run 
jointly invested banks and enterprises, build joint com- 
puterized financial centers, provide training courses for 
financial personnel, expedite development of the prop- 
erty market through financial means, manage large-scale 
land development, and control ihe leasing, share- 
pooling, joint operating, and contracting of enterprises. 


Part Four 
HK2712151791 Hong Kong WEN WEI PO 
in Chinese 21 Dec 91 p 2 


[“Special article” by Shen Hung-fei (3088 1347 5481), 
WEN WEI PO correspondent in Fujian: “Histoncal 
Impact of Taiwan Investment—A Decade of Building 
Xiamen Special Economic Zone in Retrospect and Pros- 
pect (Part Four)”} 


[Text] Xiamen, 20 Dec—Xiamen and Taiwan used to 
confront each other with cannonballs and threatening 
swords. This kind of grim atmosphere has all but van- 
ished im the early 1990's, replaced by an investment 
frenzy and visitors swarming from across the strait. 
Indeed, it 1s impossible not to recognize this moment as 
afi important turning point in China's contemporary 
history 


Imports of $1.4 Billion in Taiwan Capital 


The pouring in of Taiwan capital to Xiamen, its 
acknowledged “beachhead” leading to the Chinese 
mainiand, as well as the overnight invasion of Xiamen 
by Taiwan people, is a historic turning point in cross- 
strait relations. It also forms a vital page in the 10-year 
history of the building of the Xiamen Special Economic 
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Zone [SEZ] and will have an immense impact in the 
future direction and model of Xiamen’s long-term devel- 
opment. 


The impact of the Taiwan wave has enabled Xiamen to 
maintain its position as the region with the highest and most 
concentrated Taiwan investment in the country. As of 
Taiwan investment projects and nearly $1.4 billion in 
investment capital. These represent nearly one-eighth of all 
Taiwan investment projects in the mainland and one-third 
of all Taiwan investment capital in the mainland, respec- 
tively. One investment project worth 200 million is the most 
expensive Taiwan project on the mainland. Speaking of 
Taiwan capitai, it is necessary to point to the planned 
investment of 7 billion [as published; currency unit not 
specified] by the Taiwan Plastic Group in Xiamen's Hai- 
cang, where it is to build a giant petrochemical empire in the 
Taiwan investment zone. In March 1990, Wang Yung- 
ching, president of the Taiwan Plastic Group, came espe- 
cially to Xiamen to meet with Li Peng. When news of this 
leaked out, Taiwan businessmen in Zhongshang rushed to 
“stake their claim” in Xiamen. To a very large extent, it 
caused Xiamen’s real estate market to become white-hot all 
over. Wang Yung-ching’s stimulation of Xiamen 1s signifi- 
cant and, while this gigantic investment plan is still pending, 
rumors about it provided a tremendous impetus for a third 
ny ee ee 


Strong Appeal to Inland 


The entry of Taiwan capital into Xiamen not only 
injected vigor into the economic construction of the 
Xiamen SEZ and boosted the export orientation of the 
SEZ’s overall economy; it also enabled the SEZ to 
display more prominently Xiamen’s role as the 
“window” to the inland. By investing and setting up 
plants in Xiamen, Taiwan businessmen are able to 
familiarize themselves with and master the mainiand’s 
investment environment. They are thus able to gain 
experience of investing in and operatiig factories in the 
mainiand and learn about the mainland through Xia- 
men. So far, most Taiwan businessmen with investments 
in Xiamen have already expanded to the irland prov- 
inces and cities. At the same time, different mainland 
localities have also set up all kinds of offices in Xiamen 
designed to attract Taiwan capital (these companies and 
offices now number more than |,000). Each year, more 
than 100 conferences on attracting Taiwan capital are 
held by different provinces, cities, and regions in Xia- 
men. Since the second half of 1990, Taiwan capital has 
begun to move inland, with Xiamen serving as the 
staging point. It can be said that Taiwan capital has 
enabled the Xiamen SEZ to fully manifest and perfect its 
role in influencing other places. 


When the CPC Central Committee decided to set up the 
four SEZ'’s—Sherzhen, Zhuhai, Xiamen, and the 
other—it had already closely integrated the choice of 
geographical location with the political objective of 
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completing the great reunification of China. As Shen- 
zhen is situated near Hong Kong and Zhuhai near 
Macao, their effects are now on full display. With the 
Xiamen SEZ so near Taiwan, Xiamen has sole posses- 
sion of the role of “model unit” and link in the eventual 
reunification of both sides of the strait as Taiwan caputal 
was dispersed all over Xiamen after Beirng 2 lowed the 
city to implement a free port policy aud designated 
Haicang and Xinglin as Taiwan invest cnt zones. 


Gradual Conversion Into Cross-Strait Meeting Point 


Xiamen 1s becoming an economic cooperation point to 
which both sides of the strait increasingly turn. The 
gradual advance of the Taiwan authoritx.’ mainiand 
policy determines that the expansion of « onomic 
exchanges between Taiwan and the mainianc will defi- 
nitely be “gradual” and selective. Different sectors in 
Taiwan have slowly reached a consensus that cross-strait 
economic cooperation should stari from Fujian, first and 
foremost between Xiamen and Taiwan. Taiwan's aca- 
demic circles hold that in the beginning, that is, before 
the full “establishment of trade, transport and postal 
relations” between the two sides, efforts to set up a 
cross-strait economic circle will be limited to Fujian and 
Taiwan. “Fujian” here refers to Xiamen, southern 
Fuyian, and its coastal region, an area which has close 
histoncal, geographical, and cultural ties with Taiwan 
and boasts of a fairly good investment climate. There- 
fore, the most important significance of the pouring in of 
Taiwan investment into Xiamen in 1990 hes not only in 
its pumping new blood into the economic development 
of the SEZ, but in enabling the Xiamen SEZ to find its 
own unique, historncally-entrusted position among the 
different economic zones and open coastal cities of 
China. It has also brought an unprecedented clarity to 
the future development pattern and objective of the SEZ. 
If cross-strait transport links become a reality in 1992, 
Xiamen will no doubt again become an exciting eco- 
nomic, political, and cultural center along the mainland 
coast. 


Correction to ‘Pen Talk’ on Public Sector 
WA1202193092 


The following correction pertains to the item headlined 
““Pen Talk’ on Primacy of Public Sector,” published in 
the 9 December China DAILY REPORT, beginning on 
page 38, nght-hand column: 


Make subslug of item read: [“Pen Talk” column under the 
heading “Only Socialism Can Develop China,” by Su Wen 
(5685 2429): “Uphold Public Ownership as Main Body, 
Develop Diverse Economic Sectors—Fifth in Senes on 
Building Socialism With Chinese Characteristics”; provided 
by Jiangsu Provincial CPC Committee; first paragraph is 
RENMIN RIBAO “explanation™] [new graf] 


[Text] Of the series of articles on building socialism with 
Chinese characteristics, this newspaper has already pub- 
lished four articles. To make it easier for readers to look 
them up, the titles and publication dates as are follows: 
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“First Commentary—Uphold People’s Democratic Dicta- 
torship, Step Up Building Socialist Democracy and Legal 
System™ (2 August) [published un the 2! August 199! China 
DAILY REPORT, beginning on page 23), “Second Com- 
mentary—Fundamental Task of Socialism Is To Develop 
Social Productive Forces” (16 August) [published in the 27 
September 1991 China DAILY REPORT. beginning on 
page 45]; “Third Commentary—Unswervingly Push 
Souialist Reform Forward” (27 September) [published in 
the 2! October 199! China DAILY REPORT. beginning on 
page 24], and “Fourth Commentary—Steadfastly Expand 
Process of Opening Up™ (18 October) [published in the 2! 
October 1991 China DAILY REPORT, beginning on page 
30}. [mew graf] 


On the question.... (providing additional information in 
subslug and introductory “explanation™) 


Daily Carries ‘Pen Talk’ Column Articles 


Planned Economy, Market Regulation 
HK1712003291 Beying RENMIN RIBAO in Chinese 
4 Dec 91 ps 


[“Pen Talk” column under the heading “Only Socialism 
Can Develop China,” by Liao Xuan (1675 6513): “Con- 
tinue To Integrate Planned Economy With Market Reg- 
ulation—Sixth in Senes on Building Socialism With 
Chinese Characteristics”; provided by Liaoning Provin- 
cial CPC Committee; first seven paragraphs are 
RENMIN RIBAO “index”)} 


[Text] index of Series of Articles on Building Socialism 
With Chinese Characteristics 


General Commentary—Make Great Efforts To Carry 
Out Properly Great Task of Building Socialism With 
Chinese Characteristics (19 July) 


First Commentary-—-Uphold People’s Democratic Dic- 
tatorship, Step Up Building Socialist Democracy and 
Legal System (2 August) 


Second Commentary—Fundamental Task of Socialism 
Is To Develop Social Productive Forces (16 August) 


Third Commentary—Unswervingly Push Socialist 
Reform Forward (27 September) 


Fourth Commentary—Steadfastly Expand Process of 
Opening Up (18 October) 


Fifth Commentary—Uphold Public Ownership as Main 
Body, Develop Diverse Economic Sectors (20 
November) 


“Vigorously develop a planned socialist commodity 
economy, integrate planned economy with market regu- 
lation; and strive to attain sustained, steady, and coor- 
dinated development of the nati nal economy.” This 
principle, summarized by the Seventh Plenary Session of 
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the | 3th CPC Central Committee, 1s the basic require- 
ment and an essential principle to be followed in devel- 
oping a socialist economy with Chinese characterstics. 
It will be of great significance to the deepening of 
economic structural reform and the socialist moderniza- 


tion program. 
Vigorously Develop Planned Socialist Commodity 
Economy 


Since the Third Plenary Session of the | 1th CPC Central 
Committee, our party has, in the course of leading 
reform, opening up, and the socialist modernization 
program and on the basis of profoundly summing up the 
practical experience of Chinese and international 
socialism, gradually realized that the socialist economy 
has the nature of a commodity economy. This was the 
scientific understanding of a socialist economy acquired 
by the party. The decision on economic structural reform 
adopted by the Third Plenary Session of the 12th CPC 
Central Committee explicitly pointed out: “To reform 
the planned structure, above all, it is necessary to break 
with the traditional concept which sets planned economy 
against commodity economy and clearly understand that 
a planned socialist economy, which must consciously 
follow and apply the law of value, is a planned com- 
modity economy based on public ownership.” Comrade 
Deng Xiaoping made a high appraisal of this, saying: 
“This document is fine because it has explained what 
socialism is. Some of the new terms were not even 
mentioned by our ancestors.” “We have ‘sed our own 
practice to reply to the new questions arising under new 
circumstances.” (Build Socialism With Chinese Charac- 
teristics, revised and enlarged edition, p 78) 


A socialist commodity economy 1s based on public 
ownership. This is an essential feature of a socialist 
commodity economy. In the initial stage of China's 
socialism, the socialist public sector occupied a domi- 
nant position. Public ownership of the means of produc- 
tion determined a series of characteristics of a planned 
socialist commodity economy which are different from 
the commodity economy based on private ownership. 
The purpose of production is to satisfy the increasing 
material and cultural needs of all the people: it has the 
actual possibility of consciously applying the law of 
value in society as a whole, and the scope of commodity 
relations 1s limited. 


A socialist commodity economy has a planned nature 
and it is a planned commodity economy. It 1s required by 
socialist public ownership to consciously and propor- 
tionally develop the national economy in a planned 
manner. This is the manifestation of the supenority of 
the socialist system and a basic feature of a socialist 
economy. Under public ownership, a planned economy 
and commodity economic development do not exclude 
each other. Instead, they form a dialectical whole. Devel- 
opment of a planned socialist commodity economy is 
inseparable from market growth and improvement. As 
the means for regulating the market, planning and 
market are both required for commodity economic 
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development based on socialized production. Hence, 
application of these means within a certain scope is not 
the hallmark differentiating a socialist economy from a 
capitalist one. In a planned socialist commodity 
economy, planning is not aimed at applying administra- 
tive means to reject the role of market mechanism. 
Instead, it complies with the needs of commodity eco- 
nomic development and respects the law of value. The 
market :s not laissez-faire or anarchic. Instead, it is an 
orderly market guided b state planing and macrocon- 
trol and regulation. 


The existence and development of a socialist commodity 
economy have their objective historical inevitability. As 
China is now at the initial stage of socialism, its com- 
modity economy is underdeveloped and a natural 
economy occupies a dominant position. At this stage, we 
are facing the contradiction between people's increasing 
maternal and cultural needs and backward social produc- 
tion. To resolve this contradiction, it is necessary to 
vigorously develop commodity economy, increase labor 
productivity, and gradually realize modernization of 
industry, agriculture, national defense, and science and 
technology. The 13th CPC National Congress pointed 
out: “The initial stage of socialism is the stage for China 
to extricate itself from poverty and backwardness; the 
stage where a change is effected from an agricultural 
nation based on handicraft, with the agricultural popu- 
lation accounting for the majority, to a modern indus- 
tnalized nation with the nonagricultural population 
accounting for the majority; the stage where a change is 
effected from natural economy and semi-natural 
economy accounting for a big proportion to one where 
commodity economy is highly developed; the stage for 
establishing and developing a vigorous socialist eco- 
nomic, political, and cultural system through reform and 
exploration; and the stage for the people to work hard 
and revitalize the Chinese nation.” Hence, a vigorous 
development of a planned socialist commodity economy 
is the indispensable, basic condition for realizing social- 
ized and modern socialist production. 


Division of work in society is the foundation of the 
existence of commodity economy. In turn, the develop- 
ment of commodity economy will further promote the 
development of division of work in society and increase 
the degree of specialization and coordination of social 
production. A vigorous development of a planned 
socialist commodity economy will be conducive to the 
economic ties between industry and agriculture, between 
urban and rural areas, between the coastal areas and the 
intenor, and between China and other countries; will 
bring about rational use of resources and capital; will 
unclog commodity circulation and establish a unified 
socialist market; will promote technological progress and 
the rational flow of qualified personnel; will rationalize 
the economic structure and regional distribution; will 
result in learning from each other's strong points to make 
up deficiencies; and will ensure the continuous develop- 
ment of the national economy as a whole. 
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Under the conditions of commodity economy, the value 
of commodities is determined by the necessary social 
labor and time used for producing the commodities. 
Under the role of the law of value, for the sake of 
improving product quality, reducing labor consumption, 
and attaining better efficiency, commodity producers 
will strengthen management, adopt new technology, and 
constantly increase labor productivity. A vigorous devel- 
opment of a planned socialist commodity economy will 
enable all enterprises to increase efficiency, flexibly meet 
changing social needs, and invigorate the economy. 


While discussing rural economic policies, Comrade 
Deng Xiaoping pointed out: “It is certain that as long as 
production expands, division of labor increases, and 
commodity economy develops, lower forms of collectiv- 
ization in the countryside will develop into higher forms 
and the collective economy will acquire a firmer basis. 
The key task is to expand the productive forces and 
thereby create conditions for the further development of 
collectivization.” (Selected Works of Deng Xiaoping, 
1975-82, p 275) These remarks indicate the great impor- 
tance of commodity economic development for consol- 
idating and developing socialist public ownersh:p. Only 
by vigorously developing a planned socialist commodity 
economy, further promoting social productive forces, 
and bringing about socialization of production can we 
consolidate and develop socialist public ownership. 


To vigorously develop a planned socialist commodity 
economy, it is necessary to follow the general laws 
governing commodity economy as well as the special 
laws governing the socialist economy. In the develop- 
ment of a planned socialist commodity economy, we 
should proceed from China's actual conditions and 
adopt the general methods which meet the requirements 
of socialized production and commodity economic 
development. We should stick to the correct onentation 
and never take the capitalist economic road. 


To vigorously deveiop a planned socialist commodity 
economy, it is necessary to uphold the predominance of 
public ownership and at the same time duly develop the 
individual and private sectors, Sino-foreign joint ven- 
tures, Cooperative enterprises, and wholly owned foreign 
enterprises, which will be a useful complement to the 
socialist economy. We should never weaken or shake the 
predominance of the public sector, still less encourage 
privatization. It is necessary to further deepen economic 
structural reform, explore various effective forms of the 
public sector, and establish a vigorous state enterprise 
management system and operation mechanism. 


It is necessary to vigorously develop a socialist com- 
modity economy in China's countryside. China has a 
large population, with the rural population accounting 
for 80 percent of the total. The long-term state of 
self-sufficiency and semi-self-sufficiency in the rural 
economy constitutes an important source of poverty and 
backwardness in the rural areas. To put an end to such a 
state of affairs, effecting a change in the rural economy 
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from self- sufficiency and semi-self-sufficiency to large- 
scale commodity economy is the inevitable course for 
developing China's socialist rural economy. Only by 
developing commodity economy can we further 

division of labor in society, raise productive forces to a 
new level, and bring about prosperity in the rural areas, 
and can we enable our cadres to make use of commodity 
and currency relations and the law of value to serve the 
socialist economy and accelerate China's agricultural 
modernization. Without full development of socialist 
commodity economy, it will be impossible to realize 
agricultural modernization in China or even to extricate 
ourselves from poverty. 


Integrate Planned Economy With Market Regulation 


To develop a planned socialist commodity economy, we 
must have a corresponding new economic operation 
mechanism. The policy of reform and opening up intro- 
duced by Comrade Deng Xiaoping and the positive and 
negative experience gained in the practice of the socialist 
modernization program have scientifically summarized 
the basic principles of the operation mechanism of a 
planned socialist commodity economy, that is, integra- 
tion of a planned economy and market regulation. 


A planned economy based on public ownership of the 
means of production in a socialist society can prevent 
anarchy and the periodic economic crises of capitalist 
production and meet the increasing material and cultural 
needs of the people. This is one of the hallmarks indi- 
cating the superiority of the socialist economy over the 
capitalist economy. 


Since the PRC's founding, we have practiced a planned 
economy, amassing huge financial, material, and human 
resources to carry out large-scale socialist economic 
construction. We achieved tremendous successes, which 
initially manifested the superiority of a planned 
economy. Meanwhile, we should also be aware that the 
strong points of a planned economy were not brought 
into full play. Apart from other reasons, an essential one 
in the economic field is the overcentralization and 
rigidity of the planning system, the excessive proportion 
of mandatory planning, and improper application of the 
means of economic regulation, particularly ignorance of 
market regulation. 


The socialist economy is a planned commodity 
economy. Enterprise production should cater to market 
reeds. The law of value plays an important role of 
regulation in production. Market regulation is an essen- 
tial factor in the operation mechanism of the socialist 
economy. 


Historical experience teaches us that the socialist plan- 
ning system should be one which integrates centraliza- 
tion with flexibility and diversification. In a big country 
like China which has a large population, where transpor- 
tation is inconvenient and there is no quick access tc 
information, where unevenness of economic and cultural 
development will not change within a short penod, 
where commodity economy is underdeveloped, and 


where vigorous development of commodity production 
and exchange is required, the establishment of such a 
planning system is all the more pressing. We should 
realistically understand that for a long time in the past, 
our nationai economic plan was rough and elastic on the 
whole. Only through overall balance of planning and 
regulation by economic means, and exercising manage- 
ment over major issues while allowing flexibility on 
minor ones, can we ensure a balance of major relation- 
ships and a proportional and coordinated development 
of the national economy. Therefore, instead of mere'y 
relying on administrative orders, the Jaw of value should 
be consciously applied in our plann.iag system, manda- 
tory planning should be integrated with guidance plan- 
ning, a planned economy should be combined with 
market regulation, and a planned system which main- 
tains internal unity of planning and market should be 
established. 


During his meeting with army-level officials of the 
capital martial law troops on 9 June 1989, Comrade 
Deng Xiaoping reiterated: “We should continue to 
adhere to the policy of integrating a planned economy 
with market regulation. This cannot be changed. While 
increasing the scope of planning in practical work and 
during the period of readjustment, we should increase 
the scope of market regulation in other periods, allowing 
more flexibility. In the future, we should continue to 
integrate a planned economy with market regulation.” 
He continued: “We should never return to the old path 
of the past, which had brought the economy to a dead- 
lock.” Based on the practice and theoretical exploration 
of economic structural reform since the Third Plenary 
Session of the 1 1th CPC Central Committee, the “Pro- 
posal of the CPC Central Committee on Drifting the 
10-Year Program for National Economic and Social 
Development and the Eighth Five-Year Plan” put for- 
ward by the Seventh Plenary Session of the 13th CPC 
Central Committee and Comrade Li Peng’s report on the 
10-Year Program for National Economic and Social 
Development and the Eighth Five-Year Plan delivered at 
the Fourth Session of the Seventh National People’s 
Congress [NPC] systematically and comprehensively 
expounded the common understanding of integrating a 
planned economy with market regulation acquired since 
the Third Plenary Session of the 1 ith CPC Central 
Committee. The common understanding includes: 


First, it is necessary and also possible to integrate a 
planned economy with market regulation. 


During the period of socialism, the planned socialist 
commodity economy determines the inevitability and 
necessity of integrating a planned economy with market 
regulat:on. A planned economy and market regulation 
have their own strong points. The two cannot replace one 
another, but they can complement each other. The 
advantages of a planned economy include: First, propor- 
tional development of the national economy and 
rational distribution of resources can be ensured on the 
whole and anarchy can be prevented. Second, financial 
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and material resources required for large-scale construc- 
tion can be pooled from the whole society and waste 
from duplication can be prevented. Third, income dis- 
tribution can be properly readjusted to ensure common 
prosperity and social fairness. The advantages of market 
regulation include: It 1s conducive to competition, giving 
full play to the role of the mechanism which allows the 
best to survive, engaging in production in light of market 
demand, integrating production with demand, pro- 
moting technological progress, and improving operation 
and management. A planned economy must and can be 
integrated with market regulation. While formulating 
and implementing policies, no suspicions or vacillation 
should be allowed in this regard. The problem now does 
not lie in the necessity and possibility of integration, but 
in how to further study and explore the question of 
making the integration better. 


Second, a planned economy should be organically inte- 
grated with market regulation. Mandatory planning, 
guidance planning, and market regulation are the three 
main forms for the organic combination of a planned 
economy and market regulation. As a planned economy 
is not limited to mandatory planning, we cannot regard 
a planned economy merely as mandatory planning. Man- 
datory planning and guidance planning are both specific 
forms of a planned economy. With the deepening of 
economic structural reform, improvement in the eco- 
nomic structure, and constant expansion of the market, 
it is necessary to duly narrow the scope of mandatory 
planning, expand the scope of guidance planning, and 
give full play to the role of market regulation. In planned 
management, it is also necessary to consciously follow 
the law of value and law of proportional development, 
take market supply and demand into consideration, and 
give full play to the role of market regulation under the 
State’s laws, regulations, and planned guidance. We 
should give full play to the positive role of market 
regulation and put an end to the past practice of 
neglecting the market and law of value, and also 
strengthen and improve the state’s planned management 
and macrocontrol and regulation. 


Third, rationally determine the degree, ways, and scope 
of the integration of a planned economy and market 
regulation and frequently readjust and improve it in light 
of the actual conditions. 


The specific proportional relationship of the three forms 
of integration of a planned economy and market regula- 
tion should differ somewhat in light of different sectors, 
enterprises, social production links and spheres, indus- 
tries, and products. Generally speaking, the role of 
planning is played in national economic development 
targets, overall control, major economic structures and 
readjustment of distribution, and major economic activ- 
ities involving the overall situation. Market regulation 
comes into play in the large amount of enterprise pro- 
duction and operation activities, general technological 
transformation, and small-scale construction. The 
methods and scope of integration of a planned economy 
and market regulation in various fields and aspects 
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cannot be fixed. In light of the changes in actual condi- 
tions, it is necessary to frequently make appropriate 
readjustment and improvement. 


Fourth, meet the requirements of the economic opera- 
tion mechanism in which a planned economy is inte- 
grated with market regulation and set the main tasks of 
state planned management and guidance. 


Under the conditions of a planned socialist commodity 
economy, the main tasks of state planned management 
and guidance include: Rationally determine the direc- 
tion for national economic development and planning 
and macrocontrol and regulation targets; draft correct 
industrial, regional, and other economic policies; do a 
good job of overall balance of the national economy; 
coordinate the major proportional relations; and apply 
economic, legal, and administrative means to guide and 
regulate economic operation. It is necessary to 
strengthen and improve the state’s planned management 
and macrocontrol and regulation, and duly centralize the 
necessary financial and material resources to handle the 
major affairs which concern the overall situation and 
which should be undertaken by the central authorities. 
This is required for overcoming the current economic 
difficulties as well as for long-term economic develop- 
ment. It is conducive to the country’s economic devel- 
opment and to the rational distribution of productive 
forces and regional economies. In a large country like 
ours which has a population of 1.1 billion, both overcen- 
tralization and decentralization will not work. It is 
necessary to appropriately integrate the necessary cen- 
tralization with moderate decentralization and give full 
play to the enthusiasm of various sectors. Only in this 
way can we promote the modernization program. 


To establish an economic system and operation mecha- 
nism suited to the development of a planned socialist 
commodity economy and which integrates a planned 
economy with market regulation and to give full play to 
the positive role of market regulation under the guidance 
of state laws, regulations, and planning, it is necessary to 
eliminate the defects of overcentralization and rigid 
management and yet not encourage overdecentralization 
or weaken macrocontrol and regulation. This is the basic 
requirement for the socialist economic system and oper- 
ation mechanism with Chinese characteristics. 


It is pioneering work to uphold the principle of inte- 
grating a planned economy with market regulation. On 
the whole, we still lack experience in this regard and face 
many new problems which are awaiting further explora- 
tion. Moreover, we should further seek specific ways, 
forms, and methods of integration. 


Strive To Promote Sustained, Steady, Coordinated 
Development of the National Economy 


In accordance with the requirements of a planned 
socialist commodity economy, the fundamertal purpose 
of establishing an economic operation mechanism which 
integrates a planned economy with market regulation is 
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to promote the sustained, steady, coordinated develop- 
ment of the national economy. 


The principle of sustained, steady, and coordinated 
development of the national economy constitutes a pro- 
found summary of both positive and negative experience 
summed up in economic construction over the past 
40-odd years and a correct reflection of the objective 
economic laws. Sustained means maintaining normal 
and moderate economic growth every year; steady refers 
to steady advance and avoiding drastic fluctuations; and 
coordinated means maintaining a rational ratio of major 
economic relations and developing the economy propor- 
tionally. Sustained, steady, and coordinated are closely 
related to each other. Coordinated is the foundation of 
sustained and steady. A proportional growth, which is 
reasonable and efficient, can develop steadily and in a 
sustained manner. In the final analysis, our national 
economy should steadily advance proportionally and in 
a planned manner, and constantly increase economic 
and social efficiency. 


To realize sustained, steady, and coordinated development 
of the national economy, It is necessary to proceed from 
China's basic national conditions, act according to our 
capability, and realistically determine our economic 


To carry out the socialist modernization program, in 
either enhancing the national strength or improving the 
people's living standards, a necessary growth is required. 
Because of the great pressure of China's population 
growth and of our backward economy, we cannot resolve 
the various social contradictions, improve the people's 
living standard, and gradually realize the modernization 
program without a certain economic growth. On the 
premise of increasing efficiency and where conditions 
permit, we should strive for a quicker growth in eco- 
nomic development. Our people, party, and cadres are 
eager to put an end to China's backwardness as quickly 
as possible. This eagerness is good and it is the motiva- 
tion impelling us forward. However, there is usually a 
possibility of deviating from the objective reality, which 
results in the mistake of impatience for success. In the 
course of the socialist construction following nationwide 
liberation, we suffered setbacks on numerous occasions. 
The fundamental reason was that we failed to acquire a 
sober understanding of our basic national conditions and 
did not know that long-term arduous efforts were 
required to increase our productive forces. Hence, we 
were eager for quick success in the guiding principle and 
often made “leftist mistakes. China is a big country 
with a large population and weak foundation. The nat- 
ural conditions of various localities differ from each 
other and their economic and cultural development is 
uneven. These basic national conditions determine that 
unremitting, long-term efforts rather than eagerness for 
quick success are required to fundamentally transform 
China's outlook and make the country and people pros- 
perous. The pursuit of a high growth rate will inevitably 
result in economic instability and less speed. More haste, 
less speed has been the experience gained over the years. 
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Comrade Deng Xiaoping pointed out: “Production and 
construction, the building of administrative facilities, 
and the raising of the people's living standards should all 
be kept within the limits of financial capability so that 
expenditures remain equal to revenues. This is a realistic 
approach. Our resolve to proceed in this way shows that 
we have really emancipated our minds and shaken off 
the fetters of erroneous ‘left’ policies that have hampered 
our work over the years.” (Selected Works of Deng 
Xiaoping, 1975-82, pp 314-315) The three-step strategic 
target and plan for China's economic development pro- 
posed by the CPC Central Committee and Comrade 
Deng Xiaoping by proceeding from China's national 
conditions and strength conform to the fundamental 
interests of the people of all nationalities in China and 
are attainable with efforts. This strategic plan indicates 
that the spirit of seeking truth from facts and advancing 
steadily run through the laws governing China's eco- 
nomic development. 


To attain sustained, steady, and coordinated development 
of the national economy, It is necessary to seek unity of 
and proportion and maintain a balance of social 


growth 
general demand and supply. 


Comrade Deng Xiaoping pointed out: “Without propor- 
tional development, there can be no steady, reliable high 
growth.” (Selected Works of Deng Xiaoping, 1975-82, p 
147) Practice has proved that only with proportional 
development can we have a high growth rate and can the 
proportional development of the national economy be 
quickest. Therefore, rational determination of the major 
proportional relations constitute the foundation for 
maintaining normal growth of the national economy. 


In this regard, the most important point is to maintain a 
balance of social general demand and supply so as to 
maintain an appropriate proportion between accumula- 
tion and consumption. The key to this lies in exercising 
control over the general scope of social investment in 
fixed assets so as to correspond with the national 
capacity; and having the growth in living expenses well 
in hand so as to meet the development of production. 
The principle of keeping capital construction within our 
capability has been a very important experience summed 
up by our party over years of practice. Experience of 
China's economic construction over the past 40-odd 
years has repeatedly proved that investment in capital 
construction should be kept within our capability. This is 
the basic condition and decisive factor for stabilizing the 
national economy as a whole. It is also an objective law 
governing socialist economic construction. If we ignore 
this law and expand the scope of investment, it will result 
in a serious imbalance of major relations, lead the 
economy astray, and delay the progress of the modern- 
ization program. Since the PRC's founding, we have 
suffered serious setbacks on several occasions. Apart 
from the political reasons, the setbacks, in economic 
terms, are inseparable from the blind expansion of the 
scope of investment in capital construction. We must 
firmly bear in mind this bitter lesson. The fundamental 
purpose of socialist production and construction is to 
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continuously meet the people's increasing material and 
cultural needs. “We should first feed the people and then 
Carry out construction.” This is an important principle 
guiding China’s economic work. The improvement in 
the people’s living standards should be based on produc- 
tion development. Production should develop step by 
step and so should the people’s living standards. The 
steps taken in improvement cannot be too fast. Theory 
and practice have proved that the extent of improvement 
in the people’s living standards cannot exceed the growth 
in production development and labor productivity, the 
increase in the people’s purchasing power should corre- 
spond with the increase in the supply of consumer goods, 
and a certain growth and proportion should be main- 
tained in the accumulation in national income. All these 
are the objective laws governing the economy. If we go 
against these laws and merely give consideration to 
current living and are too eager for improvement in 
living standards, regardless of production and construc- 
tion, it will inevitably harm the long-term fundamental 
interests of the state and the people. In the arrangements 
made for economic construction and people’s livelihood, 
it iS necessary to earnestly implement the principle of 
doing things within our capability, go ahead steadily, and 
take note of preventing and overcoming the mood of 
impatience for quick success. 


The overall economic balance is closely related to the 
economic structure. Only by maintaining a general bal- 
ance based on a rational structure can we achieve better 
macroeconomic efficiency. Gratifying changes have 
been effected in China's industrial setup since economic 
construction, reform, and opening up in the 1980's. 
Nevertheless, when an end has not yet been put to the 
long-standing irrational state of the industrial setup, new 
problems have cropped up in the course of development. 
With the increase in people’s incomes and improvement 
in the quality of livelihood in the coming decade, the 
field of consumption will be expanded and there will be 
an increasing demand for more options. Thanks to the 
progress of industrialization, the transfer of agricultural 
population to nonagricultural fields, and the develop- 
ment of foreign trade, readjustment of the industrial 
setup will be all the more necessary. It should also be 
noted that reorganization and upgrading of the industrial 
setup have or are taking place worldwide along with the 
scientific and technological revolution. For this reason, 
we should vigorously readjust, rationalize, and mod- 
ernize the industrial setup. In light of the major prob- 
lems in the current industrial setup, we should step up 
and develop agriculture and bring about comprehensive 
development of the rural economy, enhance the basic 
industries and infrastructure, reorganize, transform, and 
upgrade the processing industries, and expedite the 
development of tertiary industry. 


In a word, we should rationally determine and arrange 
the major proportional relations between industry and 
agriculture, between basic industry and processing 
industry, between the first and second industnes and 
tertiary industry, between economic construction and 
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social development, and between accumulation and con- 
sumption, and maintain a balance between finance, 
credit, materials, and foreign exchange. 


To realize sustained, steady, and coordinated development 
of the national economy, it is necessary to seek unity of 
growth and efficiency and regard increasing economic 
efficiency as the focus of economic work. 


Comrade Deng Xiaoping has always stressed economic 
efficiency, regarding it as a very important principle for 
all other work. He pointed out: “We should pay great 
attention to increasing economic efficiency and not 
one-sidedly pursue increased output and output value.” 
(Build Socialism With Chinese Characteristics, revised 
and enlarged edition, p |!) “We should first grasp 
management and quality, and stress economic and 
overall social efficiency. Only this growth can be up to 
the mark.” (Build Socialism With Chinese Characteris- 
tics, revised and enlarged edition, p 122) To increase 
economic efficiency, we should reduce labor and mate- 
rial consumption as much as possible and produce more 
goods that can meet social demand. The goods produced 
should meet social demand; otherwise, the more we 
produce, the greater the waste. Our consideration of all 
economic issues should be based on increasing economic 
efficiency. We need large amounts of funds for the 
current economic construction and financial and mate- 
nal support for structural reform and improvement in 
the people's living standards. To attain this, we can only 
seek a way out by developing production and increasing 
efficiency. On the premise of constantly increasing eco- 
nomic efficiency, we should seek a high growth with a 
rational structure. 


To sharply increase economic efficiency, it 1s necessary 
to give prominence to scientific and technological 
progress and enhanced management. Modern science 
and technology and modernized management are the 
decisive factor for increasing economic efficiency. There 
will be no way out to develop the economy with back- 
ward technology and management and by exhausting 
resources. Thanks to the rapid development of the world 
scientific and technological revolution, the scientific and 
technological progress and upgrading of the management 
level, which determine the process of China's modern- 
ization progress, will be an important matter concerning 
the country’s revitalization. Hence. we should regard 
technological transformation as an essential means to 
increase economic efficiency, regard strengthening mac- 
romanagement and enterprise management as an impor- 
tant way to increase economic efficiency, do work in a 
down-to-earth manner, put an end to the state of poor 
economic efficiency, and constantly improve the quality 
of economic growth 


Commentary on Distribution 
HK2412013491 Beijing RENMIN RIBAO in Chinese 
16 Dec 91 p § 


(“Pen Talk” column under the heading “Only Socialism 
Can Develop China.” by Shu Ping (577! 5493) “With 
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Distribution According to Work as Key Link, Take the 
Path of Common Prosperity—Seventh in Series on 
Building Socialism With Chinese Characteristics”; pro- 
vided by Sichuan Provincial CPC Committee; first nine 
paragraphs are RENMIN RIBAO “index"’] 


[Text] Index of Series of Articles on Building Socialism 
With Chinese Characteristics 

General Commentary—Make Great Efforts To Carry 
Out Properly Great Task of Building Socialism With 
Chinese Characteristics (19 July) 


First Commentary—Uphold People’s Democratic Dic- 
tatorship, Step Up Building Socialist Democracy and 
Legal System (2 August) 


Second Commentary—Fundamental Task of Socialism 
Is To Develop Social Productive Forces (16 August) 


Third Commentary—Unswervingly Push Socialist 
Reform Forward (27 September) 


Fourth Commentary—Steadfastly Expand Process of 
Opening Up (18 October) 


Fifth Commentary—Uphold Public ownership as Mian 
Body, Develop Diverse Economic Sectors (20 
November) 


Sixth Commentary—Continue To Integrate Planned 
Economy With Market Regulation 


Eighth through | 2th commentanes—to be published 


Since the Third Plenary Session of the | 1th CPC Central 
Committee, and as the socialist commodity economy 
develops and reform deepens, our party has pursued 
creative exploration of the Marxist principle of distribu- 
tion according to work and arrived at certain entirely 
novel conclusions. These conclusions are summed up in 
the “CPC Central Committee Proposals on Formulating 
a 10-Year Outline on National Economic and Social 
Development and the Eighth Five-Year Plan” as: Pur- 
suing a distribution system that takes distribution 
according to work as the main body and is comple- 
mented by other forms of distribution systems, allowing 
and supporting a number of people and areas to be the 
first to become nich ahead of others through honest labor 
and legal business operations, encouraging those who are 
nch to help those not yet mch with a view to gradually 
achieving common prospenty among the whole people 
and in different regions. All this is one of the important 
parts of the basic theones and practices of socialism with 
Chinese charactenstics. Comrade Deng Xiaoping has 
made important contributions in this regard. He has 
ennched and developed Marxism. 


I. Uphold the Socialist Principle of Distribution 
According to Work and Target of Common Prosperity 


From each according to his ability and to each according 
to his work—this 1s the socialist principle of distribution 
of individual consumers’ goods. A gradual realization of 
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common prosperity among the whoie people is the target 
of building socialism. Both are the forms that actualize 
the socialist public ownership system. 


From each according to his ability and to each according 
to his work—this, as a socialist principle of distnbution 
of individual consumers’ goods, does not recognize class 
difference, and demands that all men who can work 
Participate in social labor. After paying back all the 
necessary expenses to society, each laborer will receive 
his deserved reward according to the amounts and 
quality of labor he has offered and his contributions to 
society. The basic premise of the principle is that one 
gets more when working more, and vice versa, and 
nothing for able laborers who do not work. In a socialist 
society, labor remains a means of livelihood for each 
laborer, and 1s necessanly compulsory. At the same time, 
as laborers differ in natural talent and working ability, 
they contnbute different amounts of labor in their work, 
and this necessarily leads to difference in distributing 
individual consumers’ goods among laborers. After our 
country won victory in the new democratic revolution, 
we pursued a senes of principles and policies to realize 
the principle of distribution according to work, which, 
however, were for a long time not very well imple- 
mented. During the Great Cultural Revolution, egalitar- 
ianism was once adopted in place of the socialist pnn- 
ciple of distribution according to work, seriously 
dampening the motivation of the broad mass of laborers 
for building socialism, throttling economic vitality and 
obstructing the development of the socialist economy. 


After smashing the “gang of four.’ our party has upheld 
the ideological line of seeking truth from facts, brought 
order out of chaos and thoroughly overhauled the theo- 
retical problem of distribution according to work. Aimed 
against the theoretical confusion during the “Cultural 
Revolution,” Comrade Deng Xiaoping stressed distnibu- 
tion according to work 1s socialist, and not capitalist, in 
nature. Comrade Deng Xiaoping pointed out: Distnbu- 
tion according to work means distmbuting according to 
the quantity and quality of labor. According to this 
principle, evaluation of a worker's wage level depends on 
his labor, technique and contnbutions. Consideration 
will also be given to his political attitude. But it should 
be clear that a good political attitude should chiefly be 
shown through good socialist labor and big contnbu- 
tions. If the distnbution problem looks chiefly at politics 
instead of labor, then it ceases following the pnnciple of 
distribution according to work, and 1s a case of distrib- 
uting according to politics. In short, work, and not 
politics or qualification, is the main crtenon here. He 
believed that in a socialist society we must talk of 
spiritual incentive, which is necessary. But matenal 
incentive 1s also necessary. For a few advanced persons, 
there is no need for maternal benefits or the principle of 
gaining more if working more. But this will not do with 
the broad mass of the people. Perhaps people will put up 
with it for a while, but definitely not on a long-term 
basis. Revolutionary spirit is very precious, without it 
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there would not be revolutionary activities. But revolu- 
tion is born on a material basis. If we only talk about the 
spirit of sacrifice without material benefits, we will 


In the decade or so of reform and opening up, we have 
launched extensively the output-linked contracted 
household responsibility system in rural areas, which 
means that we have found a form for realizing the 
principle of distribution according to work in the present 
stage of the rural economy. In cities, first the bonus 
award system was restored, then economic return-linked 
gross wage was gradually set up in enterprises; and a 
variety of distribution systems such as the pursuit of 
tume-rate, piece-rate and floating wages—depending on 
the enterprise's production and operation and the 
number of laborers—in internal distribution. On the 
relationship between mental and manual labor, we rec- 
ognized that complicated labor doubles the amount of 
simple labor and properly raised wages for intellectuals, 
restored the professional and technological assessment 
system, which was tied to wages, and so on. All these are 
positive ways of promoting the development of our 
country’s productive forces. 


From each according to his ability and to each according 
to his work-—this is a socialist principle we must uphold. 
While upholding distribution according to work, we 
must also uphold the principle of common prosperity. 
Comrade Deng Xiaoping pointed out that common 
prosperity is a fundamental pnnciple we must uphold. 
Socialism must eliminate poverty, poverty is not 
socialism, much less communism. The superiority of 
socialism lies in gradual development of productive 
forces and improvement of people's maternal and cul- 
tural life. Walking the capitalist path may result in a 
small percent of China's population getting nch, but will 
absolutely not be able to solve the livelihood and pros- 
perity problems of the rest of the population. Therefore, 
we must uphold socialism and bring common prosperity 
to people of the whole country, and not polarization. 


Upholding common prospenty and upholding distnbu- 
tion according to work are not antithetical but unified. 
Our common prosper:ty 1s one based on the principle of 
distribution according to work and in fact there can be 
no common prosperity without distnbution according to 
work. This is fundamentally different from egalitan- 
anism in income distribution. The distribution 
according to work we have in mind recognize differences 
in labor as well as income, prevents sharp income 
disparity and upholds common prosperity. 


We encourage a certain number of people and regions to 
get rich first in the hope that they will enable more 
people to become nch and thus achieve the purpose of 
common prospenty. Our distribution policy must ensure 
that enterprises with good business performance and 
honest individual laborers get nch, thus effecting reason- 
able income disparities, while it must prevent sharp 
income disparity and uphold common prosperity. In the 
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initial stage of socialism, owing to the existence of a 
vanety of ownership forms, especially when we are still 
allowing and encouraging the existence and proper 
development of economic elements of non-public own- 
ership, it is not impossible that there appear some sharp 
income disparity as a result of the vigorous development 
of the socialist planned commodity economy. This kind 
of income disparity, though different from the income 
polanzation under capitalist cond tions, nevertheless 
will dampen the incentive of laborers and impede the 
development of productive forces if allowed to grow 
unchecked. Therefore, to achieve common prosperity, 
we must uphold the main body status of public owner- 
ship of production factors, and must not pursue privati- 
zation. At the same time we must conduct frequent 
adjustment in any sharp distribution dispanty with 
administrative and legal means in order to ensure the 
realization of common prosperity. 


Il. Pursue the System Wherein Distribution 
to Work Is Main Body and Other Forms of 
Act as Complements 


The decade or so since reform and opening up has seen 
the appearance of a variety of distribution forms of 
individual consumers’ goods. Party and government 
organs and business units adopt a wage system where 
one’s wage consists of basic wage, duty (post) wage, 
seniority wage and bonus. Enterprises adopt a differen- 
tiated wage-bonus system on the basis of pegging gross 
wages to economic returns. For peasants the distribu- 
tion, in popular language, is “all that is left after paying 
the state and collectives.” Individual laborers’ income 
depend on their labor and business after paying taxes. 
Since private enterprises employ some labor, this brings 
some non-labor income to enterprise owners. The distn- 
bution system of “foreign-invested” enterprises differ 
from one another, laborers do not enjoy the social 
welfare items to which state-owned enterprise workers 
are entitled. Workers with “foreign-invested” enter- 
prises earn higher wages than those with general state- 
owned enterprises, and this means that they have 
brought higher non-labor income for foreign investors. 
Furthermore, bonds issued by enterprises for raising 
funds have also created income from the interest on 
loans. In contracting and rental services, enterprise oper- 
ators earn an income several times higher than that of 
workers. The appearance of these distribution forms 
broke the unitary distribution according to work form 
and created a pattern of multi-form distribution. 


The creation of this pattern is not coincidental, but an 
inevitable result of the structural reform in our owner- 
ship system and the development of socialist planned 
commodity economy. Socialism does not demand a 100 
percent pure egalitarianism in matters of ownership and 
distribution. In the initial stage of socialism, we are 
especially developing a variety of economic elements 
under public ownership as the main body. Since the 
Third Plenary Session of the | 1th CPC Central Com- 
mittee, our party, based on the national situation of a 
relatively low level of development of productive forces, 
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and a multitiered and highly imbalanced production 
structure, has conducted significant reform in the own- 
ership system and created a system of public ownership 
as the main body coexisting with a variety of other forms 
of ownership. As the socialist commodity economy 
developed, enterpnse management diversified, which 
inevitably led to a demand for a variety of distribution of 
individual consumers’ goods to match the new situation. 


In the public ownership economy, we must pursue the 
socialist principle of distribution according to work. But 
we must point out that the public-ownership economy 
we are now facing is different from that in the utopian 
society envisioned by Marx. The one we have now not 
only features a commodity economy but also is one 
coexisting with a non-public ownership economy. Since 
reform, the kind of distribution according to work we 
have been pursuing under the public-ownership 
economy is no longer the form in which the state directly 
assigns jobs for individual laborers, who now can work 
with an enterprise of his own choice, but one that takes 
enterprises as a middle link through which a worker's 
income is pegged to the enterprise's business perfor- 
mance. Furthermore, we have already introduced a 
variety of management systems such as the contract, 
leasing and shareholding systems, with the contract 
system coming in a variety of forms and styles. There- 
fore, the distribution according to work within the public 
ownership system is no longer a traditional one. If we 
allow for the fact that there are shareholding and divi- 
dends for workers in some enterprises of public owner- 
ship, then there are elements that do not fall into the 
category of distribution according to work even in these 
enterprises. But none of these compromise the main- 
body status of distribution according to work. 


In various non-public ownership economies, the form of 
income distribution is vamed. When summed up, it 
consists of two main forms: One, business income dis- 
tribution, and two, capital income distnbution. 


Business income distribution is chiefly seen in indi- 
vidual and private economies and individual contracting 
and leasing and renting. State-owned enterpnses also 
have business income. Business income is subject, to a 
very large extent, to the laws of value, supply and 
demand, and competition, and the income of business 
operators fluctuates greatly. Sometimes they may earn a 
great deal im a very short time, and not necessarily 
through extra labor. But when business goes awry, they 
may not have any income or may even suffer losses, 
despite much labor. Along with the development of the 
socialist commodity economy and the establishment of 
self-decisionmaking, responsibility for profits and losses, 
self-development and self-restraint for state-owned 
enterprises, business income will become a universal 
feature. Capital income distribution is seen chiefly in 
“foreign-invested” and private enterprises and the indi- 
vidual economy. As the shareholding economy and stock 
market develop, some people earn their income through 
interest, dividends and bonuses, which are by nature a 
form of capital income. Capital income distribution had 
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long existed under the capitalist conditions but has 
existed in our country for only a few years. As reform 
deepens, this kind of income distribution will appear in 
more areas. 


We must point out that in the present stage, the various 
forms of distribution are not all equal in status. Distri- 
bution according to work maintains main-body status, 
and other forms can only act as complements. This 
pattern is determined by the socialist economic nature 
where public ownership of production factors remains 
the main body. Our country is in the initial stage of 
socialism. For the purpose of building socialism with 
Chinese characteristics, the existence of a variety of 
distribution forms and full deveiopment of the socialist 
commodity economy have a very important significance 
for developing socialist productive forces in our country. 
In the process of practice, we must make in-depth and 
systematic research and study and adopt proper mea- 
sures to gradually rationalize the proportions and the 
roles of various distribution forms, allow them to play 
their active roles and restrict their negative influence. 


oo Alive ant Seaneet 0 Ouame iSeabes & ase ans 
Regions To Through Honest Labor 
Legal Business Operations 


Allowing and supporting a number of people and regions 
to grow rich ahead of others is a creative policy laid 
down by our party. The idea was brought up by Comrade 
Deng Xiaoping. As early as 1978, Comrade Deng 
Xiaoping put forward: “In economic policies, | think 
that we should let a number of regions, enterprises, 
workers and peasants to enlarge their income through 
diligence and hard work; let them have a better life first. 
When that happens, it will set a powerful demonstration 
exerting influence on neighbors and motivating other 
regions and units to learn from them. This way it will 
achieve continuous wave-like forward development of 
the entire national economy, and so nationalities of the 
whole country will get mch sooner.” “This is a grand 
policy, one that can influence and set in motion the 
entire national economic policy. | suggest comrades give 
it a serious thought and consideration.” 


The fundamental purposes of allowing and supporting a 
number of people and regions to get nch ahead of others 
are to motivate, through the demonstrative effects of 
those who have become nich, the broad masses of the 
people, and promote rapid economic and social devel- 
opment. The demonstrative effects of a number of 
people and regions getting nch lie not only in larger 
income and better livelihood, but also, more impor- 
tantly, the fact that they create much wealth for the 
entire society and good commodity production and 
management experiences. A number of people and 
regions growing rich will inevitably set off a wealth- 
chasing process in which late-comers aim to catch up 
with those who are already nch and are working for 
higher targets. This process will of necessity be a process 
of the accumulation and exchange of commodity pro- 
duction and management experience, and an exploration 
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by the entire people and all regions of the country for the 
way toward wealth. This kind of wealth-chasing process 
will produce powerful demonstrative and competition 
effects and social benefits [she hui xiao y: 4357 2585 
2400 4135], which will promote technological progress 
and production development in the whole society, raise 
economic returns, increase social wealth and enable all 


people to get mch more quickly. 


Allowing and supporting a number of people and regions 
to get mch ahead of others 1s an economic policy based 
on Our country’s serous economic and social imbalance 
and focusing essentially on promoting the development 
of the entire national economy. Ours 1s a developing 
country, economically backward, with disequilibrated 
development, with great differences between regions, 
urban and rural areas, professions, enterprises and indi- 
vidual laborers. Such a situation determines that there 
cannot be all-around and synchronous progress, bul a 
wave-like forward movement. Allowing and supporting a 
number of people and regions to get nch ahead of others, 
is armed at changing the previous impractical thinking 
which demanded that all people should get mch at the 
same time, allowing a number of mch people and regions 
to influence their neighbors and make other regions and 
units learn from them, and hence effect a wave-like 
forward development of the entire national economy 


Allowing zd supporting a number of people and regions 
to get mch ahead of others 1s premised on honest labor 
and legal business operations. Only honest labor can 
increase social commodities and really benefit laborers. 
We uphold distribution according to work and recognize 
material benefits because we are struggling for the ben- 
efits of the whole people. Everybody should enjoy a 
certain level of maternal benefits and this does not at all 
mean that we are telling people to throw away the 
country, collectives and other people and struggle singie- 
mindedly for one’s own material benefits, much less 
wiling them to harm the interests of the country, collec- 
tives. and other people. We are not telling everyone to 
evaluate everything in terms of money. Only through 
upholding legal business operations can we integrate the 
country’s and collectives’ interests with those of individ- 
uals, and long-term interests with short-term ones. Advo- 
cating gaining wealth through honest labor and legal 
business operations is in fact advocating gaining wealth 
through diligence and opposing profitecring through 
illegal means. Emphasizing getting mch ahead of others 
and ignoring honest labor and legal business operations 
aad common prosperity are biased and incomplete. Of 
course, owing to some unreasonable taxcs and prices. 
somebody might gain unreasonably high income through 
legal means. We should give guidance and take adjust- 
ment, place restnctions on this situation 


Allowing and supporting a number of people and regions 
to get mch ahead of others 1s bound to result in income 
differentiations. Will such differentiations polarize 
income” Judging from our country’s reform and opening 
up, although there are differences in wealth and time 
when people gain wealth. we cannot yet say that there 1s 


FBIS-CHI-920§% 
13 February 1992 


polarization. Overall, a positive step has been made 
toward common prosperity for the broad mass of the 
people. Most significantly, we have basically achieved 
the task of providing the population of some 1.1! billion 
with enough to eat and wear. By the end of this century, 
when we will have fulfilled the second-step strategic 
goals, the overall income level, per-capita income level 
and social consumption level will be considerably raised 
The reason why this 1s so will be that fundamentally we 
have upheld the ownership system which takes socialist 
public ownership of production factors as the main body 
and pursues a distmbution system that takes distribution 
according to work as the main body. Of course. if these 
two “main bodies” are threatened, it 1s not mmpossibiec 
that there 1s polarization. 


Allowing and supporting a number of people and regions 
to get mch ahead of others is aimed at promoting 


development of social productive forces, encouraging 
those have become nch to influence and help those who 
have not in order to realize common prosperity. Poverty 
iS NOt socialism, nor 1s the situation where a few are nich 
and the majority are poor. One of the key supenorities of 
socialism 1s common prosperity. Therefore. we must 
correctly handle relationships between economically 
developed regions and economically undeveloped 
regions. Imbalance of economic development and differ- 
ences in living standards between regions were the work 
of histoncal and geographical factors. But as the county 
develops, both the state and economically developed 
regions must do the best they can to help economically 
undeveloped regions to change their faces. to enable all 
regions to achieve quicker development in order to 
achieve common prospernty We must continue to press 
ahead with all the ongoing policies of supporting old 
revolutionary base areas. minority nationalities. border 
and poor mountainous areas, and help people in these 
areas get md poverty and gain wealth Economically 
developed coastal provinces and cities should sign agree- 
ments and contracts with economically undeveloped 
provinces and cities and, on the basis of mutual! benefits. 
help expedite their economic development in the form of 
expenence-sharing, scientific and technological trans- 
fers, talent assistance and capital and maternal support 
We should see that ours 1s a big country highly imbal- 
anced in cultural and economic development § The 
achievement of common prospernty. both in temporal 
and geographical terms. 1s therefore a gradual process. 
there should not. and cannot. be a unified timetable for 
the whole country Common prospenty 1s not synchro- 
nous prosperity. or gaming prosperity at the same pace. 
or even prosperity. Practice in the past decades has 
showed us most plainly that attempts at same-paced. 
synchronous or even prospenty will only bang common 
poverty. After 10 years or so of reform and opening up. 
a number of people and regions have become nich 
through honest labor and legal business operations 
Under this impact, the income of the broad mass of the 
people has msen. which 1s an important step on the road 
toward common prospernty But in different regions. 
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enterprises and laborers, the degree and timing of pros- 
perity remain differentiated. By the end of this century, 
when we will have achieved the second-step strategic 
goals, the overall prospenty level of our people will 
expenence further growth. But there will still be differ- 
ences between individuals and regions in degrees of 
wealth. Even in the middie of the next century, when we 
will have achieved the third-step strategic goals and the 
level of prosperity of broad mass of laborers and regions 
will have further msen, there will still be differences. In 
our country’s initial stage of socialism, differences in 
degrees of wealth between regions, enterprises and 
laborers will exist for a long time, and, acting as an 
invisible force, push us toward communism, where cach 
works according to his ability and gets what he needs. 
Regions and people who have become nmch must help 
those who have not in order to achieve common pros- 


perity. 


IV. Promote Reform and Further Perfect 
Income Distribution System 


Drstnbution according to work 1s a socialist distnbution 
principle anc the form that realizes socialist public 
ownership, We must continue to uphold the multi- 
distnbution form which takes distribution according to 
work as the main body. After a decade or so of reform 
and opening up, we have laid down the foundation of a 
socialist distmbution system of individual consumers’ 
goods with Chinese characternstics and has created a 
favorable dynamic mechanism. There 1s still egalitan- 
anism in individual income distribution as well as sharp 
imcome disparity, such unfair distribution dampens the 
incentive of laborers and impedes the development of 
productive forces. Problems arising from the impliemen- 
tation of the principle of distnbution according to work 
should be solved through gradual! reform in the labor 
wage system. Problems from other distribution forms 
will be solved through perfecting income policies and 
other relevant policies and rules and regulations. 


Regarding the entire society, we should gradually 
straighten out the distmbution relationships between the 
state, collectives and individuals, and thos. between the 
central authornties and localities with a view to forming 
a rational interest distribution pattern. This is the 
premise for further perfecting the individual income 
distnbution system. At the same time. based on indi- 
vidual characters of different departments and enter- 
prises, we must probe for a form that can more rationally 
realize distnbution according to work, regulate other 
distribution forms, straighten out the relationship 
between main body and complements. We must over- 
come egalitananism as well as sharp income disparty 
and achieve fair distribution 


In rural areas, im order to stabilize the output-linked 
contracted household responsibility system and the dis- 
tnbution systems that go with this responsibility system. 
peasants, after submitting state taxes and collective 
retained earnings, must be allowed to use surplus farm 
products any way they like, and must not be harassed by 
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varnous illegal levies: Meanwhile. there must be further 
reform in the farm product price system, so thal peasants 
can benefit more from prnce reform and state protection 
on the prices of agriculture and sideline products. Devel- 
oping township and town enterprises is an important 
way for enabling the broad mass of peasants to gain 
wealth. We must continue to peruse the policy thal aims 
at stabilizing the development of township and town 
enterprises, continually raise the proportions of town- 
ship and town enterprises im gross rural social output 
value and gross industnal and agncultura! output valuc. 
and raise the proportions of income from township and 
town enterprises in peasants’ overall! income 


Regarding urban areas. we must perfect the individual 
income distribution system im a vanety of ways. In 
particular, five problems must be resolved: 


First, build and make viable a gross wage regulatory and 
control mechanism and a normal wage-growth mecha- 
nism, so that the national economy can have propor- 
uuonate and planned development on the basis of sus- 
tained. stable and coordinated development Gross wage 
1s a fund arranged for paying for the labor rewards of 
workers with party, government organs. enterprises and 
business units. and the chief souice of individual con- 
sumption funds. Gross wage 1s subject to the volume of 
national income and the proportion of consumption 
funds im the national income This gives mse to the 
problem of regulating and controlling gross wage to bring 
it in line with the national! income. In future reform. this 
problem will be an important agenda in strengthening 
the macroregulatory and control system 


Second, build a wage system that can reflect comprehen- 
sively the quality and quantity of workers’ labor on the 
basis of distribution according to work. In enterprises, 
we should continue to perfect the method of pegging 
gross wage with economic returns and pursuc the 
internal distribution system in which job-related skills 
are the main wage determinant. Party and government 
organs and business units must gradually build a wage 
system tailored to their own situation Pegging gross 
wages with enterprise's economic returns has been a 
successful expenence in the enterprise wage system 
reform over the last 10 odd years. and should be contin- 
ually improved and extended. Post- or job-related skill 
wage 1s a form that realizes somewhat better the prnn- 
ciple of distribution according to work and should grad- 
ually be extended on a tral basis. The inverse wage 
rations between mental and manua! laborers 1s one 
Outstanding contradiction in present distnbution. We 
should adopt effective measures to match intellectuals’ 
income with the amounts of therr labor. so that the living 
standard of the broad mass of intellectuals can be further 
improved. Intellectuals who have important contnbu- 
tions toward society must be handsomely rewarded 
There should be probes for an income distnbution 
system for workers of party and government organs and 
business units with a view to establishing a wage system 
mn line with the civil servant system 
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Fourth, change the chaotic state in which there 1s big gap 
between bonuses and subsidies and income apart from 


regular wages. strengthen wage management. gradually 
launch a rank-based and classified enterprise self- 


two current ‘outstanding contradictions in distnbution. 


handled according to their nature. In the case of illegal 
imcome, we must resolutely ban it according to law, with 
some extraordinanly high income, there must be adjust- 
ment through taxations, which may include personal 
mecome taxes such as individual income regulatory tax. 
inheritance tax and gift tax. 


Reform in Enterprise Managerial Mechanism Viewed 


HK1202032792 Beiying XINHUA Domestic Service 
in Chinese 0248 GMT 11 Feb 92 


[By reporter Xu Yaozhong (1776 5069 0022): “Run 
Large and Medium-Sized Enterprises Well, Increase 
Reform Strength”) 

[Text] Beying, || Feb (XINHUA}—A basic measure for 
doing a good job of :eform in converting managenal 
mechanisms in large and medium-sized state-run enter- 
prises is under way in an increasingly greater number of 
areas, departments, and enterprises. Based on incom- 
plete statistics of related departments, the number of 
enterprises undertaking this reform on an experimental 
basis across China has exceeded 1,000. Information 
from various places showed that the reform of enter- 
prises converting managerial mechanisms 1s developing 
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in depth in a down-to-earth way along a sound direction. 
demonstrating bnght prospects 


It was learned that the goal of enterpnse reform in 
converting the managenal mechanism lies in making 
enterprises gradually become socialist commodity pro- 
ducers, and making managers who have a say in man- 
agement assume sole responsibility for profits and losses. 
and be capable of self-<development and self-restraint 
under the guidance of the state plan and macroscopic 
policy. This being the case, enterprises undergoing the 
expermment have directly linked reform to such long- 
standing knotty issues as the enterprise “eating from the 
same big pot of the state.’ whereas workers and staff 
members were “cating from the same big pot of the 
enterprise.” Enterpnses exerted efforts to resolve such 
malpractices as the following An enterprise suffering 
from a deficit would, just the same. issue bonuses to 
workers and staff members. when a poor job was done of 
running the enterprise. the director would be transferred 
to another place. maintaining his officialdom elsewhere. 
when products were overstocked. the factory would 
continue to produce them all the same. even when the 
factory was working below capacity. not a single worker 
or staff member would be laid off. there was no demar- 
cation line between rev-ard and penalty—it would make 
no difference whether one worked hard or not. whether 
one did a good or a poor job. Through practice, they 
came to see that only by resolving such problems that fall 
into the category of mechanism would 11 be possible to 
change the stalemate while changing the situation by 
which the enterprise economic returns stayed low 


In the course of reform. enterprises undergoing the 
experiment pay attention to linking to the actual! cond- 
tuons of their own localities and enterprises. while 
adopting multiple approaches and forms to explore the 
way for them to convert the managerial mechanism 
Presently. 207 large and medium-sized state-run enter- 
prises in Being have undertaken the expermment. They 
have mainly adopted six ways, including general con- 
tracted responsibility with input and output. referring to 
the policy for joint ventures with Chinese and foreign 
imvestment, continuing to complete and perfect the 
contracted managenal responsibility charactenzed by 
“two msurances, one link” [hang bao y, gua 0357 0202 
0001 2171}. In Shanghai, there are eight enterprises 
copying the way of joint ventures, 30 enterprises 
adopting the practice of the No. 2 Textile Machine- 
Building Plant. |3 enterprises pursuing the work con- 
tract system among al! workers and staff members. three 
enterprises implementing reform in export-onented 
management, and 70 enterprises conducting work wage 
reform with a contract signed for each post in the main 
In conducting experiments in reform of converting the 
enterprise's managerial mechanism. Liaoning has 
grasped four focal points: Completing and perfecting the 
system of contracted managerial responsibility. acceler- 
ating the enterpnse’s employment system. deepening 
reform of the enterpnse distribution system. and imple- 
menting the enterprise's right in taking the initiative in 
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its own hands in a down-to-earth way. Jilin’s enterprises 
undergoing the experiment have implemented the 
system of inviting application to cadres’ posts, and the 
enterprises may assess performances of their workers 
and staff members and invite them to take up posts 
inside the enterpnses with professional titles. Taking an 
overall view of the practice of enterprises undergoing the 
experiment, they have all taken an active part in 
exploring the goal “cadres are capable of promotion as 
well as demotion, personne! are free to come and go: 
wages can be high or low” with initial results. 


Another characteristic of this reform is its steady 
progress in a whole range with concerted efforts. Respon- 
sible departments at all levcls and administrative lead- 
ership have paid attention to changing their concepts, 
converting functions, and doing business according to 
the law, while implementing the esterpnses’ autonomy 
item by item to ensure the smooth progress of the reform 
of enterprises converting their manageria! mechanism. 
Governments at all levels in Shandong and responsible 
economic and comprehensive departments have focused 
on doing a good job of implementing and fulfilling the 
contracts of enterprises undergoing the experiment 
based on the requirements of separation of the govern- 
ment and the enterprise, allowing the enterprise a free 
hand in management, the selection, promotion and 
establishment of factory directors (executives) and party 
committee secretanes, control over the enterprise's gen- 
eral volume of wages, the implementation of industrial 
policy, supervision and examination of the legal system, 
helping the enterprises to resolve their wornes and 
difficulties, and supporting the enterprises to boldly 
conduct reform. Eighteen departments under the Tianjin 
Authorities have formulated | 58 policies in support of 
enterprises doing 2 good job of reform of converting the 
mechanism on an experimental basis. In the course of 
helping enterpnses convert the mechanism, some gov- 
ernment departments have come to see that should 
ee a oe ee ee eer 

hands, they would find it burdensome and difficult to 
accomplish, but when the business was returned to the 
enterprise's own care, the latter would find it easy to 
handle. This being the case, many localities and depart- 
ments have changed the past direct administration to an 
indirect one, and have been doing a good job in serving 
the enterprises whenever there 1s a need for their service. 


To push the smooth progress of enterprises converting 
managerial mechanisms, the State Council Office for 
Production called a discussion meeting on industrial 
enterprises nationwide converting managenal mecha- 
nisms in Beying in late January. State Council Vice 
Premier Zhu Rongy: attended the meeting and delivered 
a speech. The delegates aired their views freely and 
consulted each other, mainly on converting the mecha- 
nism. On this basis, the discussion meeting set forth: 
While large and medium-sized state-run enterpnses are 
working hard to improve their external conditions, they 
must increase reform's strength, and place the focus on 
converting the enterprise's managerial mechanism, while 
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linking to practice in conducting work in a creative way 
so that doing a good job with regard to large and 
medium-sized state-run enterprises will be realized. 


Increased Mobilization Against Poverty Announced 
HK0802061292 Beijing CHINA DAILY in English 
8 Feb92p! 


{By staff reporter Liang Chao: “New Drive To Lift 


Farmers Out of Poverty”) 


[Text] The government 1s mobtlizing more public sec- 
tions to take part in the country’s anti-poverty drive in a 
bid to accelerate lifting millions of farmers from the 
poverty line this year. 


More than 30 government agencies and the largest 
enterprises will join the nationwide anti-poverty drive to 
step up efforts helping millions of rural residents nd 
themselves of poverty. 


Each of these participants would select one impover- 
ished prefecture, city or county listed in China's nation- 
wide anti-poverty plan, as their target of assistance, and 
offer financial or technical aid to the local people, 
officials said. 


There are still 35 millon rural residents whose annual 
net per capita incomes remain below 200 yuan ($37), the 
current government-set poverty line. 


According to officials with the Leading Group for Eco- 
nomic Development in Poor Areas under the State 
Council, this year a total of 75 State institutions and 
firms are set to take part in the anti-poverty drive. 


Last year only 40 such agencies and firms participated in 
the drive 


During the drive, the 37 poorest prefectures or counties 
in 18 provinces and regions wil! be the first to benefit 
from the financial and technical aid provided by govern- 
ment agencies and firms, officials said 


While providing an anti-poverty programme with many 
industnal products to support the :mpovenshed regions’ 
economic development, the government has promised to 
grant 500 million yuan ($92.5 millon) in loans for 
setting up a special anti-poverty fund, despite existing 
financial difficulties 


During the Eighth Five-Year Plan (1991-95), China's 
mayor goal in the anti-poverty programme ts to ensure its 
poorest rural residents get enough food 2rd clothing by 
raising the per hectare yield of grain in these areas, 
officials pointed out 


Furthermore, the programme aims to stabilize the 
poorest farmers’ income by promoting diversified agn- 
cultural production and developing local industry 
through tapping natural resources 
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China has, since 1985, already achieved remarkable results 
in its anti-poverty dnve, with the total population living 
below the poverty line decreasing from 102 million in 1985 
to the present 35 million. 


During that penod, the annual net per capita income of 
poor farmers living in 699 counties listed as the coun- 
try’s major impoversihed areas increased by 55.4 percent 
to reach 377 yuan (about $70) while their annual per 
Capita grain output hit 354 kilograms, approaching the 
national average of 400 kilograms per capita. 


This means that about 70 million of the poorest people 
have got enough food and clothing and some even 
become reasonably well off as the income gap na: rowed 
between the poorest farmers and the average rural resi- 
dent's 630 yuan ($116) per annum. 


But China is still facing difficulties in its anti-poverty 
efforts, with the annua! average income of rural people 
living in 192 counties—or about 10 percent of the 
country’s total—being still less than 300 yuan ($55), only 
half of the national average of rural residents. 
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Increased Government Input Promotes Agriculture 
OW 1202132992 Beijing XINHUA in English 
1243 GMT 12 Feb 92 


[Text] Beying, February 12 (XINHUA)}—An increased 
input of funds and materials from the governments at 
various levels in China last year played an important role 
in promoting the production of agriculture in 1991. 
Statistics show that the national agricultural expenditure 
in 1991 reached 16.32 billion yuan, an 8 percent increase 
over 1990. The volume of loans for supporting agricul- 
ture amounted to 156 billion yuan, 34.4 billion yuan 
more than in the previous year. And in the first |! 
months in 1991, the sales volumes of chemical fertilizers 
and pesticides respectively increased by 10 percent and 
7.5 percent over the same period of 1990. 


From mid-May to early July last year, an extraordinarily 
severe flood hit 18 provinces of China. Thanks to the 
disaster-relief efforts, however, the loss caused by the 
flood was reduced to the minimum. Statistics showed 
that the total autumn grain output in the eight provinces 
seriously hit by the flood reached 126 billion kg, only a 
4.8 billion kg drop. 


Besides, 88 production bases for marketable grains, 33 
bases of cotton production and 5 pilot bases of sugar 
production were also built throughout the country last 


year. 
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East Region 


Shandong Vice Governor Views 1992 Financial Work 


SK 1302030792 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 12 Feb 92 


[Text] The meeting on the financial work of the provin- 
cial-level departments ended in Jinan on 12 February. 
Huang Kehua, director of the provincial financial 
department, relayed the guidelines of the national finan- 
cial work conference and made a report on implementa- 
tion of the province's 1991 financial budget, on the 1992 
revenue tasks, on the opinions on arrangements for 
revenues and expenditures, and on the basic idea con- 
cerning financial and tax work. 


Li Chunting, Standing Committee member of the pro- 
vincial party committee and vice governor of the prov- 
ince, called on the provincial-level departments to actu- 
ally carry out the measures for increasing revenues and 
cutting expenditures this year to ensure a balance 
between the annual revenues and expenditures. 

Li Chunting said: This year, the various provincial-level 
departments should focus their work on controlling 
expenditures. The provincial party committee and the 
provincial government have decided through study that 
this year efforts should be made to cut expenditures from 
the following six fields. First, we should be determined to 
reduce the frequency of the meetings. From now on, the 
comprehensive work conference of a department should 
be held only once every year in principle and the 
specialized work conference should not be held more 
than twice. And on holding meetings, the method of 
fixing place, personnel, frequency, and standards and a 
strict examination and approval system should be car- 
ried out. This year the demand to curb the provincial- 
level meeting expenses by 30 percent should be mani- 
fested in the budget ts. Second, we should 
strictly control the employment of new staff of adminis- 
trative and institutional departments. Graduates of uni- 
versities, colleges, and secondary specialized schools and 
cadres transferred from military to civilian service 
should be distributed as far as possible to enterprises and 
institutional departments which have income. This year 
the newly added number of personne! living on financial 
departments should be cut by 50 percent from that in 
normal years. Third, we should bring institutional pur- 
chases under strict control. Fourth, we should screen, 
rectify, and reduce or suspend all unnecessary associa- 
tions, societies, research institutes, and foundations as 
well as all kinds of unnecessary celebration activities and 
festivals according to merit. Fifth, we should gradually 
solve the problem oft too many persons live on the 
treasury grain. Sixth, we should popularize the reform of 
the free medical service system in all localities. In 
addition, we should be determined to solve the problem 
of buying grain on credit. 


Li Chunting emphasized: This year the financial work 
will be confronted with more difficulties and graver 
contradictions than those in recent years. Whether we 
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can satisfactorily fulfill the tasks defined by the provin- 
cial party committee and the government has a bearing 
on the province-wide political and social stability and on 
the overall situation of economic development and is 
also a severe test of all departments and all leading 
cadres. All departments should foster the idea of taking 
the whole province into account, should be concerned 
and support financial and tax work in coordination with 
other fields, and should consciously share difficulties 
with financial departments. 


Foreign Investment Rises in Zhejiang’s Ningbo 
OW 1202135492 Beijing XINHUa in English 
1318 GMT 12 Feb 92 


[Text] Ningbo, February |2 (XINHUA}—Ningbo city in 
eastern China's Zhejiang Province approved the estab- 
lishment of 183 foreign-funded enterprises last year, 
which is 110 percent more than in the previous year. 


The total investment on these enterprises reached 254 
million U.S. dollars, 175 million of which are overseas 
funds. The two figures are 160 percent and 220 percent 
more than in 1990. 


At present, over 80 percent of the overseas funded 
enterprises in the city are productive, technically 
advanced and export-onented. 


The investors come from 24 countries and regions, 
including Taiwan. Last year Ningbo city approved the 
setting up of 30 projects funded by Taiwan alone. Some 
15.95 million U.S. dollars of the investment on these 
projects is contracted to be provided by Taiwan inves- 
tors. The figure surpassed the total in the previous seven 
years. 

A number of large-scale joint ventures with the United 
States and Thailand are under construction. 


In addition, foreign-funded enterprises in the city are 
moving from the economically advanced coastal region 
to the less developed inland areas. 


Last year output value of all the foreign-funded enter- 
prises in Ningbo city reached 1.5 billion yuan (278 
million U.S. dollars). And the enterprises earned 77.09 
million dollars from exports. The two figures were up by 
90 and 110 percent over 1990 respectively. 


Central-South Region 


Guangdong Governor Visits Family Planning Workers 
HK 1302085992 Guangzhou Guangdong People’s Radio 
Network in Mandarin 1000 GMT 3 Feb 92 


[Text] This morning, Guangdong Governor Zhu Senhin 
and Vice Governor Lu Ruthua arrived at the provincial 
Family Planning Commission to pay a new year's call on 
comrades engaged in family planning work and passed 
regards and Spring Festival greetings through them to 
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grass-roots family planning comrades who have fought 
for years on end on the frontlines of the battle. 


Governor Zhu said: You have been working hard. This 
year’s family planning tasks are heavier than last year's. 
I hope that you will work ceaselessly and unremittingly 
and win new victories for family planning work in the 
entire province. 


Liu Jianfeng Visits Workers for Lunar New Year 


HK 1302103492 Haikou Hainan People’s Radio 
Network in Mandarin 1100 GMT 4 Feb 92 


[Excerpts] On the morning of Chinese New Year's Day, 
provincial Governor Liu Jianfeng and Vice Governor 
Meng Qingping, bathing in the soft, moistening breeze of 
the budding spring, came to the organizations of the post 
and telecommunications sector in Haikou City and 
{name indistinct] Sugar Refinery of Qiongshan County 
to convey festive greetings to the cadres and workers who 
were carrying out their work during the festival season. 


Hainan 1s going to concentrate on strengthening overseas 
propaganda on its conditions and expanding [words 
indistinct] this year, thus highlighting the importance of 
telecommunications. In the (Nanpo) Telecommunica- 
tions Tower, Liu Jianfeng had a talk with duty personnel. 
In the program-controlled telephone room, which was 
recently completed, he inquired about the operations 
and showed concern for [words indistinct]. In the 
Haikou postal-zone sorting center, which was also 
recently completed and is now in tnal operation, Gov- 
ernor Liu said to the workers who were busy transferring 
and sorting the mail on such a holiday: You have been 
working hard, and | would like to say Happy New Year 
to you. [words indistinct} 


Afterward, the governor and vice governor came to 
{name indistinct] Suger Refinery of Qiongshan County. 
Having listened to the factory director's report, Liu 
Jianfeng and Meng Qingping readily promised to help 
them solve existing problems. Governor Liu said to (Ye 
Zhonggu!), party committee secretary of Quongshan 
County: More efforts should be made in Qiongshan’s 
industry. Secretary Ye promised to increase Quongshan's 
industrial output by 100 million yuan this year. In the 
sugar refinery, they visited all workshops, including 
feeding, grinding, loading, and packing workshops, 
shaking hands with the workers and saying Happy New 
Year to them [passage omitted] 


The whole year's work depends on a good start in the 
spring. On this rare occasion of the Spring Festival and 
the solar term of the beginning of spring convergence. 
the governor's new year's greetings and expression of 
their appreciation of the workers’ $s showed the care 


of the provincial party committee and provincial gov- 
ernment, sowing the seeds of confidence im the success of 
attaining extraordinary economic growth throughout the 
province this year 
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Hou Zongbin Pays New Year's Visit to Villagers 
HK 1302074192 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 4 Feb 92 


[Excerpts] Yesterday, the first day of the Lunar New 
Year, the villagers of (Nanliu) village, (Shifo) Township, 
(Zhongyuan) District, Zhengzhou City, were immersed 
in a festive atmosphere. [passage omitted] 


At 0920, Hou Zongbin, provincial party committee 
secretary. (Song Bocheng), Zhengzhou mayor and 
member of the provincial party committee Standing 
Committee, and others came to (Nanliu). Cadres and 
villagers rushed to surround them. [passage omitted] 


In the big courtyard of the villagers committee, Secretary 
Hou met with (Zhang Yishi), who enjoys the five guar- 
antees, and had an informal discussion with local cadres. 
In his impromptu speech, Hou Zongbin congratulated 
(Nanliu) Village on its past achievements. He hoped 
cadres and villagers alike would continue to display the 
spirit of the pillar. comprehensively carry out the spirit 
of the Eighth Plenary Session of the 13th CPC Central 
Committee, and forge ahead toward a fairly comfortable 
standard of living. 


Li Changchun Visits Railway Workers on Holiday 


HK 1302111492 Zhengzhou Henan People's Radio 
Network in Mandarin 2300 GMT 4 Feb 92 


[Text] On the first day of the Lunar New Year, the 
provincial capital Zhengzhou was bathed in bright sun- 
shine, a gentile spring breeze, and a festive ane auspicious 


aimosphere. 


The Zhengzhou north station of the Zhengzhou Railway 
Bureau, the biggest classification station in Asia, bustled 
with activity with the steam whistle sounding and the 
locomotives rumbling all the time. 


Governor Li Changchun, Zhengzhou Mayor Zhang Shiy- 
ing, and others came to the station a little after 0900 to 
visit workers and staff who stood fast at their posts on 
the holiday and to extend Spring Festival greetings to all 
the workers and staff of the station and bureau on behalf 
of the provincial party committee and government and 
the Zhengzhou CPC Committee and city government 


Comrade Li Changchun first lsstened to the report by the 
responsible cadre of the Zhengzhou north station and 
then made his way to the control workshop and the 
electromic calculation center of the north station to 
extena warm regards to workers and staff at work 


Li Chongchun said: The Zhengzhou Railway Bureau 
enjoys a glonous tradition. The workers and staff have 
worked hard. rendering merntonous deeds for the coun- 
try’s and Henan’s economic development. | hope you 
workers and staff will make persistent efforts to make 
greater contributions to the country’s modernization 
drive and Henan’s revitalization. The comrades serving 
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railway departments suggested that Henan should con- 
tinue to develop the communications service and do a 
good job in linking the railway to the highway. Zheng- 
zhou should play a role as a central city and develop the 
concept of large-scale communications. It should 
improve highway transport service and stimulate railway 
operations by taking advantage of being a hub of com- 
munications to promote Henan’s economic develop- 
ment. 


Li Changchun committed Zhengzhou's responsibie 
cadres to help the railway station solve the problems 
concerning the linking up of the railway and highway 
and disposal of refuse in the (Weizhan) area in Zheng- 
thou as soon as possible, thus creating a favorable 
climate for deepening reform «nd opening wider to the 
outside world. 


Li Changchun and his company also visited north station 
workers’ families, inquiring of them in detail about their 
housing and income as well as education and employ- 
ment of their children. 


Li Changchun asked (Sun Xiding), control workshop 
party branch secretary: What are the railway workers 
most concerned about and most pleased with at present 
and what are they most displeased with? 


(Sun Xiding) told the governor: They are most concerned 
about safety in operation and most pleased with political 
and social stability. What they are most displeased with 
are some unhealthy tendencies in society. 


Li Changchun said: The central authorities and provin- 
cial party committee have vowed to hold the unhealthy 
tendencies in check. For their part, railway workers 
should exercise enthusiastic super~ision. If they find that 
any units or individuals refuse to nmplement the related 
resolutions adopted by the central authorities and the 
provincial party committee, they should report them and 
help related departments act on the cases. 


After leaving the railway workers’ residence, Li Chang- 
chun and his company visited local residents in 
(Juminyuan). He shook hands with them and wished 
them a happy Spring Festival. 


Guo Shuyan Visits Workers for Spring Festival 


11K 1302090092 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 3 Feb 92 


{Excerpt} Over the last few days Governor Guo Shuyan, 
Vice Governor Li Daqiang, and others have successively 
gone deep into the grass roots to give regards and Spring 
Festival greetings to cadres and masses. 


On the afternoon of | February, Governor Guo Shuyan 
and his entourage arrived at the construction sites of the 
Wuhan Changjiang Highway Bridge and then the Hua- 
ngshi Changjiang Highway Bridge to give cordial regards 
to cadres and workers fighting on the frontline of bridge 
construction and pay them a New Year's call on behalf of 
the provincial government. 
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Guo Shuyan first arrived at the construction site at 
(Xijiapeng) on the south bank of the Wuhan Changjiang 
Highway Bridge and there enquired in great detail about 
the state of construction work. Upon hearing that the 
Bindge Engineering Bureau of the Railway Ministry has 
transferred from various localities some 3,000 cadres 
and workers to work hard days and nights at the con- 
struction site, Guo Shuyan expressed his gratitude to 
them and hoped they would carry forward the excellent 
tradition and again make new contributions toward the 
construction of Hubei. 


Guo Shuyan arrived at the construction site of the 
Huangshi Changjiang Highway Bridge on a shuttle bus 
and, having listened to conditions pertaining to the 
construction of the bridge, took a boat to the center of 
the river 400 li offshore. Braving the force five to six 
north winds on the surface of the river, he climbed up to 
the 18-meter high platform of the No. Four steel cof- 
ferdam and inspected in great detail the quality of the 
construction. When told that more than | ,000 workers 
worked as usual during the Spring Festival in anticipa- 
tion of a 50-day winter work session to tackle key 
constructic. items, Guo Shuyan stated his gratitude on 
behalf of the provincial government to the workers 
working arduously on the front line and his hopes that 
the bridge can be constructed and put into operation 
within the Eighth Five-Year Plan. [passage omitted] 


Chen Bangzhu Addresses Spring Festival Party 


HK 1302062592 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 4 Feb 92 


[Excerpt] On the morning of the first day of the Lunar 
New Year, the prov'ncial military region assembly hall 
was lively, as the provincial party committee and gov- 
ernment jointly held a Spring Festival mass-greetings 
party there. Spring was much in the air. 


Chen Bangzhu, governor and provincial party com- 
mittee deputy secretary, presided over the party. 


Xiong Qingquan, provincial party committee secretary, 
addressed the party. On behalf of the provincial party 
committee and government, he extended Spring Festival 
greetings to all comrades and friends on hand and to the 
people of all nationalities across the province, wishing 
them a happy Spring Festival and a happy family life. 


In his speech, Comrade Xiong Qingquan said: In 1991, 
which has just passed, the people of the whole province, 
under firm party leadership and taking advantage of the 
superiority of the socialist system, fought natural disas- 
ters in unity. As a result, we managed to gather a bumper 
harvest in the disastrous year. Industrial production 
grew steadily and every month saw an upturn in eco- 
nomic efficiency. Socialist ideological education was 
carried out intensively in urban and rural areas. The 
building up of the party was further strengthened. At 
present, the province is witnessing political and social 
stability, close unity among various nationalities, and a 
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brisk market. The national economy as a whole con- 
tinues to develop in a favorable direction. 


In the new year, Comrade Xiong Qingquan continued, 
we are confronted with new tasks and tests. To make a 
success of this year’s tasks, we must firmly and compre- 
hensively carry out the party’s basic line. We must do a 
good job of three major tasks: promoting economic 
development, strengthening party building, and main- 
taining social stability. 


He stressed: To develop the economy, we must carry out 
the principles for readjustment and improvement. We 
must make great efforts to readjust the economic struc- 
ture, improve the quality of the economy, and raise 
economic efficiency. It is necessary to revitalize Hunan 
through the application of science and technology. For 
economic growth, we must really turn to scientific and 
technological progress and the enhancement of the 
quality of the work force, deepen reform, and open wider 
to the outside world. We must be bolder and advance at 
a greater pace in this respect. To strengthen party 
building, we must administer the party strictly, intensify 
the study of Marxism-Leninism-Mao Zedong Thought, 
promote the building up of leading bodies’ ideology and 
work style, strengthen primary organizations, and step 
up efforts to build a clean and honest government and 
improve party style. To maintain social stability, we 
must strengthen democracy and the legal system, 
enhance the popular awareness of the people’s demo- 
cratic dictatorship, and improve public security in a 
comprehensive way so as to create a favorable social 
climate for economic construction, reform, and opening. 
The general policies and principles have been laid down. 
What matters at present is action. We must further 
improve our work style and vigorously implement poli- 
cies. It is essential to hold fewer meetings, make fewer 
speeches, and avoid formalism. Instead, we should go 
deep into the realities of life more frequently, study 
harder, and do more solid things for the people. We must 
energetically encourage the practice of seeking truth 
from facts, conducting investigations and studies, and 
working hard. We should be good at integrating the 
guidelines of the central authorities with actual local 
conditions and work in an original way to open up new 
prospects for our undertakings in all! fields. [passage 
omitted] 


Hunan Provincial Leaders Extend Holiday Greetings 


HK 1302021892 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 3 Feb 92 


[Text] Provincial party, government, and military 
leaders Chen Bangzhu [governor], (Wang Jianguo), Liu 
Fusheng, Liu Zheng, Pang Weiqiang, and others today 
extended Spring Festival greetings to the people of all 
nationalities across the province over the Hunan 
Economy Radio and made recorded speeches. 


In their speeches, the provincial party, government, and 
military leaders warmly praised the cadres and the 
masses of all walks of life for their achievements last 
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year. They hoped they would conscientiously implement 
the spirit of the central working conference, of the Eighth 
Plenary Session of the 13th CPC Central Committee, 
and of the third plenary session of the sixth provincial 
party committee to effect an upswing in economic con- 
struction and make greater efforts than ever to readjust 
the economic structure and raise economic efficiency. It 
is necessary to accelerate reform and opening to the 
outside world and increase their momentum so as to 
raise economic efficiency to a great extent, thus greeting 
the successful convocation of the 14th CPC National 
Congress. 


Northeast Region 


Heilongjiang Bank Heads Meet on 1992 Priorities 


SK1302062292 Harbin Heilongjiang People's Radio 
Network in Mandarin 2200 GMT 12 Feb 92 


[Excerpts] The provincial meeting of bank presidents 
and insurance company managers was held on 12 Feb- 
ruary. The meeting pointed out that in this year’s 
banking work, it is necessary to regard readjustment of 
the credit structure, invigoration of funds in reserve, 
acceleration of the circulation of funds, and enhance- 
ment of efficient utilization of funds as priorities; the 
active support of the project of developing the province 
with science and technology as a leading task; and 
support of the steady increase in industry and agricul- 
tural and the gradual enhancement of economic effi- 
ciency as the aim in an effort to promote sustained, 
steady, and coordinated economic development of the 
whole province. 


Vice Governor Chen Yunlin attended and addressed the 
meeting. 


The meeting called on agricultural banks at all levels to 
continuously increase agricultural input and attach pn- 
mary importance to supporting agricultural production 
and ensuring its sustained growth. This year the alloca- 
tion of agricultural credit should increase by 100 million 
yuan over last year, and the proportion of agricultural 
loans for projects closely related to scientific and tech- 
nological progress should increase by more than 10 
percentage points over last year. It is necessary to appro- 
priately increase loans for township enterprises, apply 
credit policies to gradually make peasants pay attention 
to the markets, and guide them to change their concept 
of selling what they plant into one of planting in line with 
market trends. We should use the banking lever to 
promote the integrated development of foreign trade, 
industry, and agriculture; support comprehensive agri- 
cultural development; and develop a socialized agricul- 
tural service system. 


The meeting pointed out: Actively supporting and suc- 
cessfully running large and medium-sized enterprises 
and promoting the enhancement of economic efficiency 
of enterprises are the priorities of this year’s industnal 
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and commercial credit allocation. Industrial and com- 
mercial banks at all levels should continue to give 
priority to granting loans for large and medium-sized 
enterprises. [passsage omitted] 


The meeting stressed: Banks at all levels across the 
province should support economic construction to rely 
on science, technology, and technological progress; 
increase the allocation of funds for developing industry 
with science and technology; expand the credit business 
to the scientific and technological sphere; and give 
priority to increasing the granting of credit for the 
conversion of scientific and technological achievements. 
The people’s banks should take the lead in organizing 
bank loans for high-tech transformation projects that 
require a fairly great amount of funds. [passage omitted] 
The construction banks should actively collect funds, 
promptly issue loans according to the construction 
progress and the needs of building materials, and sup- 
port key projects and guarantee that they will be com- 
pleted and commissioned in a timely manner. 


The meeting maintained that strengthening management 
over credit funds and exerting utmost efforts to invigo- 
rate funds in reserve are the key to successfully carrying 
out this year’s banking work. The banking departments 
at all levels across the province should act in line with 
this year’s state demands and strive to clear up and recall 
one-third of the loans tied up by state industria! enter- 
prises running in the red, reduce by one-third the loans 
tied up by stockpiled manufactured goods, and strive to 
clear up one-third of the enterprise debt chains. 


Liaoning Propaganda Department Heads Meet 12 Feb 


SK 1302030592 Shenyang Liaoning People’s Radio 
Network in Mandarin 2300 GMT 12 Feb 92 


[Text] The provincial meeting of propaganda depart- 
ment directors was held in Shenyang on the morning of 
12 February. 


The meeting relayed Comrade Li Ruihuan’s speech 
made at the national meeting of propaganda department 
directors. Wang Chonglu, Standing Committee member 
of the provincial party committee and director of the 
propaganda department of the provincial party com- 
mittee, comprehensively expounded the 1992 provincial 
propaganda work priorities. 


This year, the province should conduct the propaganda 
and ideological work closely in line with the central work 
of the party and create a fine mass media environment 
for convening the 14th national party congress and 
comprehensively implementing the guidelines of the 
congress. The propaganda departments at various levels 
should continuously implement the principle of seeking 
unity and stability, mobilizing the enthusiasm of the 
people, and concentratively conducting propaganda by 
giving positive examples; comprehensively and accu- 
rately implement and embody the basic line of the party; 
achieve propaganda on economic work in a timely 
manner, expand the scale of propaganda on reform and 
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opening up work; deeply conduct education on adhering 
to the four cardinal principles; and unify the thinking of 
party members, cadres, and people on the building of 
socialism with Chinese characteristics. 

Lin Sheng, vice governor of the provincial government, 
attended and addressed the meeting. Present at the 
meeting were directors of the propaganda departments 
of the city party committees and responsible comrades of 
the provincial-level departments concerned. 


Northwest Region 


Gu Jinchi Visits Lanzhou Project Workers, Staff 
HK 1302020092 Lanzhou Gansu People's Radio 
Network in Mandarin 2300 GMT 3 Feb 92 


[Text] Yesterday afternoon, provincial party committee 
Secretary Gu Jinchi made a trip to the Lanzhou office of 
the provincial (Yinda) headquarters to attend the mass- 
greetings party held by the workers and staff of the 
headquarters. He extended Spring Festival greetings to 
the workers and staff on behalf of the provincial party 
committee. 


At the party, Comrade Gu Jinchi delivered an ebullient 
speech. He said: In 1991, thanks to your common efforts, 
the (Tandaoling) culvert and the (Sanlihei) culvert were 
completed in turn. The provincial party committee is 
grateful to you and so are the people of the whole 
province. The work concerning [words indistinct] was 
very difficult and the conditions at the construction sites 
were poor as well. Since you have worked away from 
home year in and year out, you have been unable to 
handle family matters properly. I should like to take this 
opportunity to extend regards to your families and thank 
them for their support for the (Yinda) project. In the new 
year I hope the leadership and the rank and file will work 
as one to score greater success in fulfilling this year’s 
tasks. 


Shaanxi’s Zhang Boxing, Others Visit Workers 


HK1302111292 Xian Shaanxi People's Radio 
Network in Mandarin 0030 GMT 5 Feb 92 


{Excerpts} On the first day of the Lunar New Year, when 
the brilliant rising sun of the Spring Festival bathed the 
ancient city of Xian in a festive atmosphere, leading 
comrades of the provincial CPC committee and provin- 
cial government were all visiting factories, rural areas, 
barracks, shops, and institutes of higher learning to give 
regards to workers, peasants, armed police commanders 
and fighters, and teachers and scientific researchers of 
institutes of higher learning who stuck to production and 
held fast to their work posts, and celebrating the Spring 
Festival with them. 


Provincial party committee Secretary Zhang Boxing; Zhi 
Yimin, provincial committee Standing Committee 
member and organization department head; Cheng 
Andong, provincial committee Standing Committee 
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member and Xian City CPC Committee secretary; and 
others arrived very early in the morning at Xian Meter 
Factory to pay a New Year's call on workers who held 
fast to their work posts. [passage omitted] 


At the Xian Meter Factory, leaders including Zhang 
Boxing toured the modernized and relatively high- 
standard {word indistinct] workshop and highly com 

mended the workers’ and scientific and technological 
staff's creative spirit. Later they visited and gave regards 
to (Zhang Hongsheng), a state-level expert with distin- 
guished contributions and chief engineer of the factory, 
who was convalescing at home. [passage omitted] 


At the entirely refurnished home of national mode! 
worker, (Yue Zaigen), Comrade Zhang Boxing warmly 
inquired about his life and work and chatted of home 
affairs. 


[Begin ye | [Zhang Boxing] The working class is 

our leading class. Your work at the meter factory is 
po - § hay h. - AD. are you not? You 
excel not only in production but also in ideological and 
political aspects. In the future you will continue to play 
the role of a model worker. | wish all your family 
happiness. 


[(Yue Zaigen)}] Thank you. [applause] [end recording} 


This morning the lobby of Changcheng Mansion in Xian 
was filled with the atmosphere of the Spring Festival. 
Governor Bai Qingcai, Xian City Mayor Cui Lintao, city 
Deputy Mayor (Cai Weigui) and other provincial and 
city leaders were among staff and workers to pay a new 
year call. [passage omitted] 
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At about | 100 Bai Qingca: and his entourage arrived at 
the 3d squadron of the 2d detachment of the provincial 
people's armed police corps to give regards. [passage 
omitted] 


Governor Bai and his entourage also visited the Xian 
Post Office and Telecommunications Bureau to give 
regards to workers who were holding fast to their work 


posts. 


Mou Lingsheng, provincial party deputy secretary, and 
provincial committee Standing Committee member 
(Liang Qi) arrived at (Tongzhuang) village of (Fengxi) 
township in (Qianzhong) District, Xianyang City in a 
festive mood to pay a New Year call on peasants. 
[passage omitted] 


Mou Lingsheng encouraged cadres and masses, having 
scored the achievement of having enough to eat and 
wear, to work hard for the goal of building a rich and new 
socialist rural area. Later Mou Lingsheng and other 
leading comrades visited and paid New Year's calls on 
veteran comrades, model households of the two civiliza- 
tions and poor households in the village; they also 
presented gifts to these people. [passage omitted] 


At 0900 Vice Governor Jiang Xinzhen arrived at Xian 
Jiaotong University to join the teaching staff's Spring 
Festival gathering; thereafter he successively visited Pro- 
fessor (Yao Xi), newly elected member of the academic 
board of the Chinese Academy of Science; Professor 
(Zhang Bosheng), former president of the provincial 
Geological Institute and member of the academic board; 
Professor (Wang Yaotong) of Xibei University; and 
Professor (He Boyu). He stated that the provincial gov- 
ernment would try its best to improve the conditions of 
both their scientific research and their living conditions. 
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DPP May Boycott National Assembly in March 


OW 1302090692 Taipe: CNA in English 
0812 GMT 13 Feb 92 


[Text] Taipei, Feb. 13 (CNA}—The major opposition 
Democratic Progressive Party (DPP) said Wednesday 
that the government does not have the nght to meddle 
with its “Taiwan indenendence” platform. 


The DPP was responding to reports that the cabinet’s 
political party screening committee will punish the party 
for its adoption of a plank calling for a referendum on 
Taiwan independence. 


“A platform expresses a party’s political beliefs which 
the government has no nght to meddle with,” the DPP 
said. 


During a central standing committee meeting, the six- 
year-old political party decided to continue its opera- 
tions if the government disbands it. 


The party leaders will immediately visit local chapters to 
tell party members that the DPP will remain active if it 
is ordered to dissolve. 


The DPP Legislative Yuan caucus will ask the legislature 
to propose a plebiscite so Taiwan residents can decide on 
their own future. 


If the government wil! not hold such a plebiscite, the 
DPP will go it alone. 


The DPP National Assembly caucus will consider boy- 
cotting the extraordinary session of the second National 
Assembly scheduled to open March 20. 


The DPP Central Standing Committee requested all 
party members to join its February 23 march in Tai- 
chung, central Taiwan, to demonstrate their determina- 
tion to protect the party. 


The central standing committee called on “all those 
concerned about Taiwan's democratic development” to 
join the party in support of its cause. The party will 
immediately set up a special phone line to accept new 
members. 


KMT, DPP Strategies for Year-End Elections 


OW 1302095792 Taipei CNA in English 
0825 GMT 13 Feb 92 


[Text] Taipei, Feb. 13 (CNA)}—Both the Koumuntang 
[KMT] and Democratic Progressive Party are mapping out 
strategies for the year-end Legislative Yuan elections. 


Chien Han-sheng, chairman of the KMT Taipei City 
Committee, said the KMT might hold a primary in 
March and nominate party candidates in August. 


The DPP Central Standing Committee also decided 
Wednesday to hold a primary to decide party nominees. 
It did not set a date. 
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Chien said the KMT has not decided whether to hold a 
party election or to have party officials recommend 
nominees at a lume when more and more party members 
are interested in running on the party's ticket. 


As to reports that the KMT will give “preferential 
treatment” to incumbent lawmakers, Chien reserved 
comment, saying only that KMT grassroots members 
have repeatedly expressed their dissatisfaction with 
incumbents. 


In order to improve its election performance, the DPP 
decided to change the procedures for nominating candi- 
dates for non-regional legislators. 


Instead of leaving the choice to the central executive 
committee, the party's national congress will be empow- 
ered to choose such candidates, said [words indistinct] 


Government To Improve Weaponry Deveiopment 
OW'1 302102092 Taipei CHINA POST in English 
7Feb92p8 


[Text] The government is intensifying efforts to improve 
the ROC’s [Republic of China] weaponry production 
ability and upgrade the quality of weapons the country 1s 
using, according to a report released by the Executive 
Yuan. 


The report said the country will continue development 
and certification of the Sky Sword air-to-air missiles. 


On the navy defense field, the country has started 
construction on three missile cruisers. The first one is 
expected to be completed in May 1993. 


Ministry Mum on Purchase of U.S. Helicopters 


OW'1302085192 Taipei CNA in English 
0802 GMT 13 Feb 92 


[Text] Taipei, Feb. 13 (CNA}~—A spokesman for the 
Ministry of National Defense (MND) Wednesday 
declined to comment on a news report that Taiwan will 
acquire advanced military helicopters from the United 
States. 


The report said that Taiwan will buy a small number of 
AH-W super Cobra and OF ‘8D scout helicopters from 
the United States in order to strengthen its anti-tank and 
anti-landing assault capabilities 


The spokesman said he had not heard anything about it. 


When asked whether the military will establish combat 
helicopter units. the spokesman said the question may be 
answered when the MND issues a report on national 
defense on Feb. 17. 
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Official Says Radio Frequency Freeze To End 


OW 1302103292 Taipei CHINA POST in English 
8 Feb 92 p 12 


[Text] The government will end its freeze on radio 
frequencies in the near future, said Liao Cheng-hao, vice 
director general of the Government Information Office. 


Liao said yesterday that his office is negotiating opening 
more channels to private interests with the Ministry of 
National Defense, and Ministry of Transportation and 
Communications. 


The Defense Ministry controls a significant number of 
channels for security reasons and the latter governs the 
distribution of frequencies. 


Current radio station operators may also be refused a 
renewal of their licenses if they are found to have failed 
to fully utilize their frequencies, Liao said. 


Operators owning more frequencies than they need may 
also be required to return the extra frequencies to the 
government, the vice director-general said. 


Liao said that his office is making all possible efforts to 
offer radio frequencies to people who wi!l use them 
rather than those who want to make a profit by renting 
them out. 


The Government Information Office has found in its 
ongoing evaluation of local radio stations that some of 
the 20 stations being examined charge people fees for 
using their frequencies. 


Liao said such stations would not be granted Licenses 
when the new ones with a validity of two years are 
issued. 


The office also hopes that the Defense Ministry will 
release frequencies that it uses to jam radio signals from 
Mainland China. 


The probiem of receiving propaganda radio programs 
from the mainiand will be solved once more frequencies 
are occupied by regular radio programs, according to the 
office. 


The Broadcasting Corporation of China, the largest 
radio network in Taiwan, and the Central Radio Station 
are broadcasting democratic messages to the mainland, 
the office said. 


The Defense Ministry should be able to release a number 
of frequencies to private operators. 


So far the office has received over 100 applications for 
new radio stations, including Eugene Chien, minister of 
transportation and communications, when he was a 
legislator. Kang Ning-hsiang, a former lawmaker and 
member of the opposition Democratic Progressive 
Party, had also filed application before. 
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Editorial Sees U.S., Japan on ‘Collision Course’ 


OW 1202143692 Taipei CNA in English 
1355 GMT 12 Feb 92 


{Editonal published in EXPRESS NEWS, a CNA news- 
paper, on 12 February: “U.S., Japan on Collision 
Course?” 


[Text] Taipei, Feb. 12 (CNA}—When U.S. President 
George Bush embarked on his visit to Japan last 
December [as received], we expressed the concern that 
the visit may accentuate, rather than resolve, the issues 
between the two countries. 


Unfortunately, events in the few weeks after his visit 
seem to have confirmed our concern. Although the two 
governments still regard each other as friends and allies, 
there has been increasing exchange of complaints across 
the Pacific between not only political leaders but also 
people at large, bringing about new tension between the 
two countries. 


The one issue contributing to this tension is, of course, 
trade. The Americans, impatient with the persistently 
huge trade deficit with Japan, complain about Japan's 
trade barrier to foreign imports, and threaten to place 
restrictions on Japanese exports to the United States if 
the trade deficit is not reduced. The Japanese, on the 
other hand, are angry at the heavy-handed way the 
United States forces open their market, and blame the 
trade imbalance on the “laziness of American workers.” 
While cultural difference between the two peoples is one 
of the underlying reasons for this dispute, it does not 
explain the new tension, since it has been in existence for 
centuries and may continue despite the increasing inter- 
change between the two peoples. 


One major reason that the trade issue 1s getting so much 
attention in the United States these days as to cause new 
tension with Japan is, of course, the current economic 
recession in the United States. The worsening unemploy- 
ment as a result of the persistent recession has led more 
and more Americans to blame Japanese imports for 
taking away their jobs. American politicians, responding 
to public mood in this election year, have contributed to 
this new tension by either forcing Japan to open its 
market to American products, or demanding restrictions 
on Japanese exports to the United States. 


But recent changes in the international scene suggest that 
the Washington-Tokyo tension over the trade issue may 
last beyond this year’s U.S. elections, and may even 
become worse in the years to come. As a result the end of 
the cold war and the collapse of the Soviet Union, the 
Americans no longer regard a nuclear attack from abroad 
the primary threat to their survival. In its place now, in 
their opinion, is the invasion of foreign imports. Further- 
more, the end of the cold war has also caused the Bush 
administration to switch the focus of its foreign policy 
from containment of communism to promoting US. 
exports. This new foreign policy inevitably would make 
Japan the No. | target, and put the two countries on a 
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collision course. How to avoid the confrontation would 
be a formidable task for bouh Washington and Tokyo. 
The impact of their decisions, however, will be felt by the 
rest of us. 


South Africa Reiterates Firmness of Ties 


OW1102191492 Taipei China Broadcasting Corporation 
News Network in Mandarin 2300 GMT 10 Feb 92 


[From the “National News Hookup” program] 


[Text] The establishment of research organs between 
South Africa and the Chinese Communists, as well as the 
recent meeting between the foreign ministers of both 
sides, has created a big shock with respect to Sino-South 
African diplomatic relations. To clarify misgivings, 
South African President de Klerk has taken the initiative 
in offering to receive Chao Shou-po—chairman of our 
country’s Council! of Labor Affairs who is currently 
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visiting South Afmca—at | 100 South African local tume 
in order to reiterate the firmness of Sino-South Afncan 


diplomatic ties. 


After the reception, the government of South Africa will 
hold a press conference to stress that South Afnnca’s 
diplomatic relations with the Republic of China [ROC] 


will not change. 


South Afmcan Foreign Minister Botha met recently in 
South Afnca with Chien Chi-chen [Qian Qichen}, the 
Chinese Communist foreign minister. The Chinese Com- 
munists and South Africa have agreed to set up (research 
organs) this month in each country. This event has created 
a shock with respect to the current Sino-South Afncan 
diplomatic relations. In response to this event Lu I-cheng. 
our country’s ambassador to South Afnca, immediately 
went to see South Afnncan President de Klerk to express 
our country’s concern. The president assured him that 
Sino-South Afncan relations will not change 
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Hong kong 


Forced Repatriation of 36 to Hanoi Reperted 
HK1202045892 Hong Kong Commercial Radio 
in English 0400 GMT 12 Feb 92 


[From the “News at Twelve” program] 


[Text] Thirty-six Vietnamese are on their way back to 
Hanoi following this morning's forced repatriation exer- 
cise. As Marita Eagle reports. 11 went smoothly despite 
some delays. 


[Begin Eagle recording] This morning's operation, 
despite goiag off without any hitches. took a lot longer 
than onginally planned. Although the boat journey from 
Green Island to Kai Tak airport was only about 25 
minutes, government officials dragged the whole proce- 
dure out, taking each stage step by step and. as they said, 
carefully and steadily. The 36 Vietnamese. including | 2 
young children and a nine-month old baby. were trans- 
ferred from the boat to buses and then sped down the 
airport runway to the waiting transport plane. The 36 
then walked onto the plane. flanked by police on either 
side. 


Officials said none of the Vietnamese had to be coaxed, 
and no one showed any signs of resistance. All 36 had 
only been in the terniory a few months. Only one 
volunteered to return, the rest just seemed resigned to 
their fate. 


This is Marita Eagle at Kai Tak airpon for 864 News. 
[end recording} 


Meanwhile, Government Refugee Coordinator Clinton 
Leeks descnbed the operation as smooth. He hopes the 
success of the exercise will lead to a new agreement 
between Britain and Vietnam to return boat people 
against their will. Leeks would like to see another flight 
next month, but there's too few recently arnved Viet- 
namese to justify it for the tame being. He's planning four 
voluntary flights this month and six next month, 
although that could be subject to change 


[Begin Leeks recording] We have an immediate problem. 
of course, which is that some of the volunteers who were 
due to go from Sek Kong, of course, are now involved in 
the cnminal inquiry. So we now need to make sure that 
we have sufficient volunteers in Lowu to keep the 
voluntary flights going. [end recording] 


Li Peng To Appoint Advisers on Local Affairs 


HK1302024592 Hong Kong SOUTH CHINA 
MORNING POST in English 13 Feb 92 p ! 


[By Chns Yeung] 


[Text] Chinese Prime Minister Mr Li Peng is to appoint 
a group of about 40 loca’: ©. ‘): ~ainland’s advisers on 
Hong Kong affairs inace: om ~— cheduled to be held in 
Beijing on March 12. 
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Some of the first batch of Beying appointees were 
informed of the tmp to China yesterday 


It will start on March 9 with a visit to the Xichang 
satellite laumching centre in Sichuan province, China's 
showcase for its aerospace technology 


The line-up includes tycoons Mr L: Ka-shing, Mr Henry 
Fok Ying-tung and Sir Run Run Shaw as well as prom- 
inent businessmen Mr Vincent Lo Hong-sui, of the Shu: 
On Group. and Mr Peter Woo. chairman of the Wharf 
Group and son-in-law of late shipping magnate Sir 
Yue-kong Pao 


Others are pro-China legislator Mr Philip Wong Yuhong 
and National People’s Congress deputies Miss Liu Yiu- 
chu, Mr Ng Hong-mun and Mr Cheng Yiu-tong, who 1s 
also chairman of the Federation of Trade Umons (FTU). 


Also on the list are former members of the Basic Law 
drafting committee such as Mr Ann Tse-kai, Mr Leung 
Chun-ying and Mr Wong Po-van 


It is understood that a retired senior government official. 
Mr Peter Tsao Kwang-yung. who has had inside know!- 
edge of the Government's policy-making process, has 


also agreed to join 


Former executive and legislative councillor Mr Lo Tak- 
shing, who earlier said he would be pleased to accept an 
imvitation, 1s also among the first batch of advisers. 
Former Exco [Executive Counci!] and Legco [Legislative 
Council] member Miss Maria Tam Wai-chu has also 
accepted the offer. 


The final list 1s expected to be announced soon 


A source said a handful of the would-be appointees were 
still pondering the offer. One is said to be concerned 
about the likelihood that the appointment 1s to be made 
by the Chinese premier. who played a controversial role 
in the June 4 crackdown and who has labelled Hong 
Kong as a “subversive base” against the mainiand. 


The appointees have not been specifically told Mr Li will 
hand over the appointment letter. but that a “central 
leader” wil) take part, usually a reference to Mr Li or 
Communist Party chief Mr Jiang Zemin 


Given that the local advisers would serve the central 
Government, it was unlikely that Mr Jiang would take 
part’, the ceremony, a source said. 


Mr Xu Simin, a local delegate of the Chinese People's 
Political Consultative Conference, said he had accepted the 
invitation after serious consideration of the pros and cons 


He pledged that he would remain critical towards any 
wrongdoings by Being 


The publisher of Mirror Monthly said: “I won't tone 
down my criticisms. After all, my views on Hong Kong 
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affairs have no mayor differences w1() that [as published] 
of Beijing Our differences are mainly on mainland 
developments such as democracy. 

“I have had good relations with local liberals such as 
Martin Lee Chun-ming. | hope that I can help relay their 
views to Beijing.” 


Mr Cheng, the FTU leader, also promised to relay all views 
of local people to the central Government, including harsh 
words that Beijing may not be happy to hear. 


“As a local adviser, | am obliged to reflect the whole 
truth to Beijing, including some things that Beijing does 
not like to listen to,” he said. 
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